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86&��� ������� 'HILQLWLRQV�)RU�WKH�SXUSRVHV�RI�WKLV�VXEFKDSWHU���D��7KH�WHUP�

HDUQLQJV

 PHDQV�FRPSHQVDWLRQ�SDLG�RU�SD\DEOH�IRU�SHUVRQDO�VHUYLFHV� ZKHWKHU�GHQRPLQDWHG�DV�ZDJHV��VDODU\��FRPPLVVLRQ��ERQXV��RU�RWKHUZLVH��DQG�LQFOXGHV�SHULRGLF�SD\PHQWV�SXUVXDQW�WR�D�SHQVLRQ�RU�UHWLUHPHQW�SURJUDP���E��7KH�WHUP�

GLVSRVDEOH�HDUQLQJV

 PHDQV�WKDW�SDUW�RI�WKH�HDUQLQJV�RI�DQ\�LQGLYLGXDO�UHPDLQLQJ�DIWHU�WKH�GHGXFWLRQ�IURP�WKRVH�HDUQLQJV�RI�DQ\�DPRXQWV�UHTXLUHG�E\�ODZ�WR�EH�ZLWKKHOG���F��7KH�WHUP�

JDUQLVKPHQW

 PHDQV�DQ\�OHJDO�RU�HTXLWDEOH�SURFHGXUH�WKURXJK�ZKLFK�WKH�HDUQLQJV�RI�DQ\�LQGLYLGXDO�DUH�UHTXLUHG�WR�EH�ZLWKKHOG�IRU�SD\PHQW�RI�DQ\�GHEW�
86&�������� � 5HVWULFWLRQ�RQ�JDUQLVKPHQW�D��0D[LPXP�DOORZDEOH�JDUQLVKPHQW([FHSW�DV�SURYLGHG�LQ�VXEVHFWLRQ��E��RI�WKLV�VHFWLRQ�DQG�LQ�VHFWLRQ������RI�WKLV�WLWOH��WKH�PD[LPXP�SDUW�RI�WKH�DJJUHJDWH�GLVSRVDEOH�HDUQLQJV�RI�DQ�LQGLYLGXDO�IRU�DQ\�ZRUNZHHN�ZKLFK�LV�VXEMHFWHG�WR�JDUQLVKPHQW�PD\�QRW�H[FHHG�������SHU�FHQWXP RI�KLV�GLVSRVDEOH�HDUQLQJV�IRU�WKDW�ZHHN��RU����WKH�DPRXQW�E\�ZKLFK�KLV�GLVSRVDEOH�HDUQLQJV�IRU�WKDW�ZHHN�H[FHHG�WKLUW\�WLPHV�WKH�)HGHUDO�PLQLPXP�KRXUO\�ZDJH�SUHVFULEHG�E\�VHFWLRQ�����D�����RI�WLWOH����LQ HIIHFW�DW�WKH�WLPH�WKH�HDUQLQJV�DUH�SD\DEOH��ZKLFKHYHU�LV�OHVV��,Q�WKH�FDVH�RI�HDUQLQJV�IRU�DQ\�SD\�SHULRG�RWKHU�WKDQ�D�ZHHN��WKH�6HFUHWDU\�RI�/DERU�VKDOO�E\�UHJXODWLRQ�SUHVFULEH�D�PXOWLSOH�RI�WKH�)HGHUDO�PLQLPXP�KRXUO\�ZDJH�HTXLYDOHQW�LQ�HIIHFW�WR�WKDW�VHW�IRUWK�LQ�SDUDJUDSK������E��([FHSWLRQV����7KH�UHVWULFWLRQV�RI�VXEVHFWLRQ��D��RI�WKLV�VHFWLRQ�GR�QRW�DSSO\�LQ�WKH�FDVH�RI�$��DQ\�RUGHU�IRU�WKH�VXSSRUW�RI�DQ\�SHUVRQ�LVVXHG�E\�D�FRXUW�RI�FRPSHWHQW�MXULVGLFWLRQ�RU�LQ�DFFRUGDQFH�ZLWK�DQ�DGPLQLVWUDWLYH�SURFHGXUH��ZKLFK�LV�HVWDEOLVKHG�E\�6WDWH�ODZ��ZKLFK�DIIRUGV�VXEVWDQWLDO�GXH�SURFHVV��DQG�ZKLFK�LV�VXEMHFW�WR�MXGLFLDO�UHYLHZ��%��DQ\�RUGHU�RI�DQ\�FRXUW�RI�WKH�8QLWHG�6WDWHV�KDYLQJ�MXULVGLFWLRQ�RYHU�FDVHV�XQGHU�FKDSWHU����RI�WLWOH�����&��DQ\�GHEW�GXH�IRU�DQ\ 6WDWH�RU�)HGHUDO�WD[�����7KH�PD[LPXP�SDUW�RI�WKH�DJJUHJDWH�GLVSRVDEOH�HDUQLQJV�RI�DQ�LQGLYLGXDO�IRU�DQ\�ZRUNZHHN�ZKLFK�LV�VXEMHFW�WR�JDUQLVKPHQW�WR�HQIRUFH�DQ\�RUGHU�IRU�WKH�VXSSRUW�RI�DQ\�SHUVRQ�VKDOO�QRW�H[FHHG���$��ZKHUH�VXFK�LQGLYLGXDO�LV�VXSSRUWLQJ KLV�VSRXVH�RU�GHSHQGHQW�FKLOG��RWKHU�WKDQ�D�VSRXVH�RU�FKLOG�ZLWK�UHVSHFW�WR�ZKRVH�VXSSRUW�VXFK�RUGHU�LV�XVHG������SHU�FHQWXP RI�VXFK�LQGLYLGXDO
V�GLVSRVDEOH�HDUQLQJV�IRU�WKDW�ZHHN��DQG�%��ZKHUH�VXFK�LQGLYLGXDO�LV�QRW�VXSSRUWLQJ�VXFK�D�VSRXVH�RU�GHSHQGHQW FKLOG�GHVFULEHG�LQ�FODXVH��$������SHU�FHQWXP RI�VXFK�LQGLYLGXDO
V�GLVSRVDEOH�HDUQLQJV�IRU�WKDW�ZHHN��H[FHSW�WKDW��ZLWK�UHVSHFW�WR�WKH�GLVSRVDEOH�HDUQLQJV�RI�DQ\�LQGLYLGXDO�IRU�DQ\�ZRUNZHHN��WKH����SHU�FHQWXP�VSHFLILHG�LQ�FODXVH��$��VKDOO�EH�GHHPHG�WR�EH����SHU�FHQWXP DQG�WKH����SHU�FHQWXP�VSHFLILHG�LQ�FODXVH��%��VKDOO�EH�GHHPHG�WR�EH����SHU�FHQWXP��LI�DQG�WR�WKH�H[WHQW�WKDW�VXFK�HDUQLQJV�DUH�VXEMHFW�WR�JDUQLVKPHQW�WR�HQIRUFH�D�VXSSRUW�RUGHU�ZLWK�UHVSHFW�WR�D�SHULRG�ZKLFK�LV�SULRU�WR�WKH�WZHOYH�ZHHN�SHULRG�ZKLFK�HQGV�ZLWK�WKH�EHJLQQLQJ�RI�VXFK�ZRUNZHHN��F��([HFXWLRQ�RU�HQIRUFHPHQW�RI�JDUQLVKPHQW�RUGHU�RU�SURFHVV�SURKLELWHG1R�FRXUW�RI�WKH�8QLWHG�6WDWHV�RU�DQ\�6WDWH��DQG�QR�6WDWH��RU�RIILFHU�RU�DJHQF\�WKHUHRI���PD\�PDNH��H[HFXWH��RU�HQIRUFH�DQ\�RUGHU�RU�SURFHVV�LQ�YLRODWLRQ�RI�WKLV�VHFWLRQ�
86&��������� 6WDWH�SODQ�IRU�FKLOG�DQG�VSRXVDO�VXSSRUW$�6WDWH�SODQ�IRU�FKLOG�DQG�VSRXVDO�VXSSRUW�PXVW�������SURYLGH��WR�WKH�H[WHQW�UHTXLUHG�E\�VHFWLRQ�����RI�WKLV�WLWOH��WKDW�WKH�6WDWH��$��VKDOO�KDYH�LQ�HIIHFW�DOO�RI�WKH�ODZV WR�LPSURYH�FKLOG�VXSSRUW�HQIRUFHPHQW�HIIHFWLYHQHVV�ZKLFK�DUH�UHIHUUHG�WR�LQ�WKDW�VHFWLRQ��DQG��%��VKDOO�LPSOHPHQW�WKH�SURFHGXUHV ZKLFK�DUH�SUHVFULEHG�LQ�RU�SXUVXDQW�WR�VXFK�ODZV������$��DW�WKH�RSWLRQ�RI�WKH�6WDWH��LPSRVH�D�ODWH�SD\PHQW�IHH�RQ�DOO RYHUGXH�VXSSRUW��DV�GHILQHG�LQ�VHFWLRQ�����H��RI�WKLV�WLWOH��XQGHU�DQ\�REOLJDWLRQ�EHLQJ�HQIRUFHG�XQGHU�WKLV�SDUW��LQ�DQ�DPRXQW�HTXDO�WR�D�XQLIRUP�SHUFHQWDJH�GHWHUPLQHG�E\�WKH�6WDWH��QRW�OHVV�WKDQ���SHUFHQW�QRU�PRUH�WKDQ���SHUFHQW��RI�WKH�RYHUGXH�VXSSRUW��ZKLFK�VKDOO�EH�SD\DEOH�E\�WKH�QRQFXVWRGLDO�SDUHQW�RZLQJ�WKH�RYHUGXH�VXSSRUW��DQG�%��DVVXUH�WKDW�WKH�IHH�ZLOO�EH�FROOHFWHG�LQ�DGGLWLRQ�WR��DQG�RQO\�DIWHU�IXOO�SD\PHQW�RI��WKH�RYHUGXH�VXSSRUW��DQG�WKDW�WKH�LPSRVLWLRQ�RI�WKH�ODWH�SD\PHQW�IHH�VKDOO�QRW�GLUHFWO\�RU�LQGLUHFWO\�UHVXOW�LQ�D�GHFUHDVH�LQ�WKH�DPRXQW�RI�WKH�VXSSRUW�ZKLFK�LV�SDLG�WR�WKH�FKLOG��RU�VSRXVH��WR�ZKRP��RU�RQ�ZKRVH�EHKDOI��LW�LV�RZHG�
86&��������� 'LVWULEXWLRQ�RI�FROOHFWHG�VXSSRUW �5HOHDVH�GDWH������������D� ,Q�JHQHUDO�6XEMHFW�WR�VXEVHFWLRQV��G��DQG��H��RI�WKLV�VHFWLRQ��DQ�DPRXQW�FROOHFWHG�RQ�EHKDOI�RI�D�IDPLO\�DV�VXSSRUW�E\�D�6WDWH�SXUVXDQW�WR�D�SODQ�DSSURYHG�XQGHU�WKLV�SDUW�VKDOO�EH�GLVWULEXWHG�DV�IROORZV����� )DPLOLHV�UHFHLYLQJ�DVVLVWDQFH,Q�WKH�FDVH�RI�D�IDPLO\�UHFHLYLQJ�DVVLVWDQFH�IURP�WKH�6WDWH��WKH�6WDWH�VKDOO²�$� SD\�WR�WKH�)HGHUDO�*RYHUQPHQW�WKH�)HGHUDO�VKDUH�RI�WKH�DPRXQW�VR�FROOHFWHG��DQG�%� UHWDLQ��RU�GLVWULEXWH�WR�WKH�IDPLO\��WKH�6WDWH�VKDUH�RI�WKH�DPRXQW�VR�FROOHFWHG��,Q�QR�HYHQW�VKDOO�WKH�WRWDO�RI�WKH�DPRXQWV�SDLG�WR�WKH�)HGHUDO�*RYHUQPHQW�DQG�UHWDLQHG�E\�WKH�6WDWH�H[FHHG�WKH�WRWDO�RI�WKH�DPRXQWV�WKDW�KDYH�EHHQ�SDLG�WR�WKH�IDPLO\�DV DVVLVWDQFH�E\�WKH�6WDWH����� )DPLOLHV�WKDW�IRUPHUO\�UHFHLYHG�DVVLVWDQFH,Q�WKH�FDVH�RI�D�IDPLO\�WKDW�IRUPHUO\�UHFHLYHG�DVVLVWDQFH�IURP�WKH�6WDWH���$� &XUUHQW�VXSSRUW�SD\PHQWV�7R�WKH�H[WHQW�WKDW�WKH�DPRXQW�VR�FROOHFWHG�GRHV�QRW�H[FHHG�WKH�DPRXQW�UHTXLUHG�WR�EH�SDLG�WR�WKH�IDPLO\�IRU�WKH�PRQWK�LQ�ZKLFK�FROOHFWHG��WKH�6WDWH�VKDOO�GLVWULEXWH�WKH�DPRXQW�VR�FROOHFWHG�WR�WKH�IDPLO\���%� 3D\PHQWV�RI�DUUHDUDJHV�
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7R�WKH�H[WHQW�WKDW�WKH�DPRXQW�VR�FROOHFWHG�H[FHHGV�WKH�DPRXQW�UHTXLUHG�WR�EH�SDLG�WR�WKH�IDPLO\�IRU WKH�PRQWK�LQ�ZKLFK�FROOHFWHG��WKH�6WDWH�VKDOO�GLVWULEXWH�WKH�DPRXQW�VR�FROOHFWHG�DV�IROORZV���L� 'LVWULEXWLRQ�RI�DUUHDUDJHV�WKDW�DFFUXHG�DIWHU�WKH�IDPLO\�FHDVHG�WR�UHFHLYH�DVVLVWDQFH��,� 3UH�2FWREHU������([FHSW�DV�SURYLGHG�LQ�VXEFODXVH��,,���WKH�SURYLVLRQV�RI�WKLV�VHFWLRQ�DV�LQ�HIIHFW�DQG�DSSOLHG�RQ�WKH�GD\�EHIRUH�$XJXVW�����������RWKHU�WKDQ�VXEVHFWLRQ��E������DV�VR�LQ�HIIHFW����VKDOO�DSSO\�ZLWK�UHVSHFW�WR�WKH�GLVWULEXWLRQ�RI�VXSSRUW�DUUHDUDJHV�WKDW²�DD� DFFUXHG�DIWHU�WKH�IDPLO\�FHDVHG�WR�UHFHLYH�DVVLVWDQFH��DQG��EE� DUH�FROOHFWHG�EHIRUH�2FWREHU�����������,,� 3RVW�6HSWHPEHU������:LWK�UHVSHFW�WR�WKH�DPRXQW�VR�FROOHFWHG�RQ�RU�DIWHU�2FWREHU����������RU�EHIRUH�VXFK�GDWH��DW�WKH�RSWLRQ�RI�WKH�6WDWH�²�DD� ,Q�JHQHUDO�7KH�6WDWH�VKDOO�ILUVW�GLVWULEXWH�WKH�DPRXQW�VR�FROOHFWHG��RWKHU�WKDQ�DQ\�DPRXQW�GHVFULEHG�LQ�FODXVH��LY���WR�WKH�IDPLO\�WR�WKH�H[WHQW�QHFHVVDU\�WR�VDWLVI\�DQ\�VXSSRUW�DUUHDUDJHV�ZLWK�UHVSHFW�WR�WKH�IDPLO\�WKDW�DFFUXHG�DIWHU�WKH�IDPLO\�FHDVHG�WR�UHFHLYH�DVVLVWDQFH�IURP�WKH�6WDWH���EE� 5HLPEXUVHPHQW�RI�JRYHUQPHQWV�IRU�DVVLVWDQFH�SURYLGHG�WR�WKH�IDPLO\�$IWHU�WKH�DSSOLFDWLRQ�RI�GLYLVLRQ��DD��DQG�FODXVH��LL��,,��DD��ZLWK�UHVSHFW�WR�WKH�DPRXQW�VR�FROOHFWHG��WKH�6WDWH�VKDOO�UHWDLQ�WKH�6WDWH�VKDUH�RI�WKH�DPRXQW�VR FROOHFWHG��DQG�SD\�WR�WKH�)HGHUDO�*RYHUQPHQW�WKH�)HGHUDO�VKDUH��DV�GHILQHG�LQ�VXEVHFWLRQ��F�����RI�WKLV�VHFWLRQ��RI�WKH�DPRXQW�VR�FROOHFWHG��EXW�RQO\�WR�WKH�H[WHQW�QHFHVVDU\�WR�UHLPEXUVH�DPRXQWV�SDLG�WR�WKH�IDPLO\�DV�DVVLVWDQFH�E\�WKH�6WDWH���FF� 'LVWULEXWLRQ�RI�WKH�UHPDLQGHU�WR�WKH�IDPLO\�7R�WKH�H[WHQW�WKDW�QHLWKHU�GLYLVLRQ��DD��QRU�GLYLVLRQ��EE��DSSOLHV�WR�WKH�DPRXQW�VR�FROOHFWHG��WKH�6WDWH�VKDOO�GLVWULEXWH�WKH�DPRXQW�WR�WKH�IDPLO\���LL� 'LVWULEXWLRQ�RI�DUUHDUDJHV�WKDW�DFFUXHG�EHIRUH�WKH�IDPLO\�UHFHLYHG�DVVLVWDQFH��,� 3UH�2FWREHU������([FHSW�DV�SURYLGHG�LQ�VXEFODXVH��,,���WKH�SURYLVLRQV�RI�WKLV�VHFWLRQ�DV�LQ�HIIHFW�DQG�DSSOLHG�RQ�WKH�GD\�EHIRUH�$XJXVW�����������RWKHU�WKDQ�VXEVHFWLRQ��E������DV�VR�LQ�HIIHFW����VKDOO�DSSO\�ZLWK�UHVSHFW�WR�WKH�GLVWULEXWLRQ�RI�VXSSRUW�DUUHDUDJHV�WKDW²�DD� DFFUXHG�EHIRUH�WKH�IDPLO\�UHFHLYHG�DVVLVWDQFH��DQG��EE� DUH�FROOHFWHG�EHIRUH�2FWREHU�����������,,� 3RVW�6HSWHPEHU������8QOHVV��EDVHG�RQ�WKH�UHSRUW�UHTXLUHG�E\�SDUDJUDSK������WKH�&RQJUHVV�GHWHUPLQHV�RWKHUZLVH��ZLWK�UHVSHFW�WR�WKH�DPRXQW�VR�FROOHFWHG�RQ�RU�DIWHU�2FWREHU����������RU�EHIRUH�VXFK�GDWH��DW�WKH�RSWLRQ�RI�WKH�6WDWH�²�DD� ,Q�JHQHUDO�7KH�6WDWH�VKDOO�ILUVW�GLVWULEXWH�WKH�DPRXQW�VR�FROOHFWHG��RWKHU�WKDQ�DQ\�DPRXQW�GHVFULEHG�LQ�FODXVH��LY���WR�WKH�IDPLO\�WR�WKH�H[WHQW�QHFHVVDU\�WR�VDWLVI\�DQ\�VXSSRUW�DUUHDUDJHV�ZLWK�UHVSHFW�WR�WKH�IDPLO\�WKDW�DFFUXHG�EHIRUH�WKH�IDPLO\�UHFHLYHG�DVVLVWDQFH�IURP�WKH�6WDWH���EE� 5HLPEXUVHPHQW�RI�JRYHUQPHQWV�IRU�DVVLVWDQFH�SURYLGHG�WR�WKH�IDPLO\�$IWHU�WKH�DSSOLFDWLRQ�RI�FODXVH��L��,,��DD��DQG�GLYLVLRQ��DD��ZLWK�UHVSHFW�WR�WKH�DPRXQW�VR�FROOHFWHG��WKH�6WDWH�VKDOO�UHWDLQ�WKH�6WDWH�VKDUH�RI�WKH�DPRXQW�VR�FROOHFWHG��DQG�SD\�WR�WKH�)HGHUDO�*RYHUQPHQW�WKH�)HGHUDO�VKDUH��DV�GHILQHG�LQ�VXEVHFWLRQ��F�����RI�WKLV�VHFWLRQ��RI�WKH�DPRXQW�VR�FROOHFWHG��EXW�RQO\�WR�WKH�H[WHQW�QHFHVVDU\�WR�UHLPEXUVH�DPRXQWV�SDLG�WR�WKH�IDPLO\�DV�DVVLVWDQFH�E\�WKH�6WDWH���FF� 'LVWULEXWLRQ�RI�WKH�UHPDLQGHU�WR�WKH�IDPLO\�7R�WKH�H[WHQW�WKDW�QHLWKHU�GLYLVLRQ��DD��QRU�GLYLVLRQ��EE��DSSOLHV�WR�WKH�DPRXQW�VR�FROOHFWHG��WKH�6WDWH�VKDOO�GLVWULEXWH�WKH�DPRXQW�WR�WKH�IDPLO\���LLL� 'LVWULEXWLRQ�RI�DUUHDUDJHV�WKDW�DFFUXHG�ZKLOH�WKH�IDPLO\�UHFHLYHG�DVVLVWDQFH�,Q�WKH�FDVH�RI�D�IDPLO\�GHVFULEHG�LQ�WKLV�VXESDUDJUDSK��WKH�SURYLVLRQV�RI�SDUDJUDSK�����VKDOO�DSSO\�ZLWK�UHVSHFW�WR�WKH�GLVWULEXWLRQ�RI�VXSSRUW�DUUHDUDJHV�WKDW�DFFUXHG�ZKLOH�WKH�IDPLO\�UHFHLYHG�DVVLVWDQFH���LY� $PRXQWV�FROOHFWHG�SXUVXDQW�WR�VHFWLRQ���� 1RWZLWKVWDQGLQJ�DQ\�RWKHU�SURYLVLRQ�RI�WKLV�VHFWLRQ��DQ\�DPRXQW�RI�VXSSRUW�FROOHFWHG�SXUVXDQW�WR�VHFWLRQ���� RI�WKLV�WLWOH VKDOO�EH�UHWDLQHG�E\�WKH�6WDWH�WR�WKH�H[WHQW�SDVW�GXH�VXSSRUW�KDV�EHHQ�DVVLJQHG�WR�WKH�6WDWH�DV�D�FRQGLWLRQ�RI�UHFHLYLQJ�DVVLVWDQFH�IURP�WKH�6WDWH��XS�WR�WKH�DPRXQW�QHFHVVDU\�WR�UHLPEXUVH�WKH�6WDWH�IRU�DPRXQWV�SDLG�WR�WKH�IDPLO\�DV�DVVLVWDQFH�E\�WKH�6WDWH��7KH�6WDWH�VKDOO�SD\�WR�WKH�)HGHUDO�*RYHUQPHQW�WKH�)HGHUDO�VKDUH�RI�WKH�DPRXQWV�VR�UHWDLQHG��7R�WKH�H[WHQW�WKH�DPRXQW�FROOHFWHG�SXUVXDQW�WR�VHFWLRQ���� RI�WKLV�WLWOH�H[FHHGV�WKH�DPRXQW�VR�UHWDLQHG��WKH�6WDWH�VKDOO�GLVWULEXWH�WKH�H[FHVV�WR�WKH�IDPLO\���Y� 2UGHULQJ�UXOHV�IRU�GLVWULEXWLRQV�)RU�SXUSRVHV�RI�WKLV�VXESDUDJUDSK��XQOHVV�DQ�HDUOLHU�HIIHFWLYH�GDWH�LV�UHTXLUHG�E\�WKLV�VHFWLRQ��HIIHFWLYH�2FWREHU����������WKH�6WDWH�VKDOO�WUHDW�DQ\�VXSSRUW�DUUHDUDJHV�FROOHFWHG��H[FHSW�IRU�DPRXQWV�FROOHFWHG�SXUVXDQW�WR�VHFWLRQ���� RI�WKLV�WLWOH��DV�DFFUXLQJ�LQ�WKH�IROORZLQJ�RUGHU���,� 7R�WKH�SHULRG�DIWHU�WKH�IDPLO\�FHDVHG�WR�UHFHLYH�DVVLVWDQFH���,,� 7R�WKH�SHULRG�EHIRUH�WKH�IDPLO\�UHFHLYHG�DVVLVWDQFH���,,,� 7R�WKH�SHULRG�ZKLOH�WKH�IDPLO\�ZDV�UHFHLYLQJ�DVVLVWDQFH����� )DPLOLHV�WKDW�QHYHU�UHFHLYHG�DVVLVWDQFH,Q�WKH�FDVH�RI�DQ\�RWKHU�IDPLO\��WKH�6WDWH�VKDOO�GLVWULEXWH�WKH�DPRXQW�VR�FROOHFWHG�WR�WKH�IDPLO\����� )DPLOLHV�XQGHU�FHUWDLQ�DJUHHPHQWV,Q�WKH�FDVH�RI�DQ�DPRXQW�FROOHFWHG�IRU�D�IDPLO\�LQ�DFFRUGDQFH�ZLWK�D�FRRSHUDWLYH�DJUHHPHQW�XQGHU�VHFWLRQ���� ���� RI�WKLV�WLWOH��GLVWULEXWH�WKH�DPRXQW�VR�FROOHFWHG�SXUVXDQW�WR�WKH�WHUPV�RI WKH�DJUHHPHQW����� 6WXG\�DQG�UHSRUW�1RW�ODWHU�WKDQ�2FWREHU����������WKH�6HFUHWDU\�VKDOO�UHSRUW�WR�WKH�&RQJUHVV�WKH�6HFUHWDU\¶V�ILQGLQJV�ZLWK�UHVSHFW�WR²�$� ZKHWKHU�WKH�GLVWULEXWLRQ�RI�SRVW�DVVLVWDQFH�DUUHDUDJHV�WR�IDPLOLHV�KDV�EHHQ�HIIHFWLYH�LQ�PRYLQJ SHRSOH�RII�RI�ZHOIDUH�DQG�NHHSLQJ�WKHP�RII�RI�ZHOIDUH���%� ZKHWKHU�HDUO\�LPSOHPHQWDWLRQ�RI�D�SUH�DVVLVWDQFH�DUUHDUDJH�SURJUDP�E\�VRPH�6WDWHV�KDV�EHHQ�HIIHFWLYH�LQ�PRYLQJ�SHRSOH�RII�RI�ZHOIDUH�DQG�NHHSLQJ�WKHP�RII�RI�ZHOIDUH���&� ZKDW�WKH�RYHUDOO�LPSDFW�KDV�EHHQ�RI�WKH�DPHQGPHQWV�PDGH�E\�WKH�3HUVRQDO�5HVSRQVLELOLW\�DQG�:RUN�2SSRUWXQLW\�5HFRQFLOLDWLRQ�$FW�RI������ZLWK�UHVSHFW�WR�FKLOG�VXSSRUW�HQIRUFHPHQW�LQ�PRYLQJ�SHRSOH�RII�RI�ZHOIDUH�DQG�NHHSLQJ�WKHP�RII�RI�ZHOIDUH��DQG��'� EDVHG�RQ�WKH�LQIRUPDWLRQ�DQG�GDWD�WKH�6HFUHWDU\�KDV�REWDLQHG��ZKDW�FKDQJHV��LI�DQ\��VKRXOG�EH�PDGH�LQ�WKH�SROLFLHV�UHODWHG�WR�WKH�GLVWULEXWLRQ�RI�FKLOG�VXSSRUW�DUUHDUDJHV����� 6WDWH�RSWLRQ�IRU�DSSOLFDELOLW\�
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1RWZLWKVWDQGLQJ�DQ\�RWKHU�SURYLVLRQ�RI�WKLV�VXEVHFWLRQ��D�6WDWH�PD\�HOHFW�WR�DSSO\�WKH�UXOHV�GHVFULEHG�LQ�FODXVHV��L��,,����LL��,,���DQG��Y��RI�SDUDJUDSK�����%��WR�VXSSRUW�DUUHDUDJHV�FROOHFWHG�RQ�DQG�DIWHU�2FWREHU����������DQG��LI�WKH�6WDWH�PDNHV�VXFK�DQ�HOHFWLRQ��VKDOO�DSSO\�WKH�SURYLVLRQV�RI�WKLV�VHFWLRQ��DV�LQ�HIIHFW�DQG�DSSOLHG�RQ�WKH�GD\�EHIRUH�$XJXVW�����������RWKHU�WKDQ�VXEVHFWLRQ��E������DV�VR�LQ�HIIHFW���WR�DPRXQWV�FROOHFWHG�EHIRUH�2FWREHU�����������E� &RQWLQXDWLRQ�RI�DVVLJQPHQWV�$Q\�ULJKWV�WR�VXSSRUW�REOLJDWLRQV��DVVLJQHG�WR�D�6WDWH�DV�D�FRQGLWLRQ�RI�UHFHLYLQJ�DVVLVWDQFH�IURP�WKH�6WDWH�XQGHU�SDUW�$�RI�WKLV�VXEFKDSWHU�DQG�LQ�HIIHFW�RQ�6HSWHPEHU�����������RU�VXFK�HDUOLHU�GDWH��RQ�RU�DIWHU�$XJXVW�����������DV�WKH�6WDWH�PD\�FKRRVH���VKDOO�UHPDLQ�DVVLJQHG�DIWHU�VXFK�GDWH���F� 'HILQLWLRQV�$V�XVHG LQ�VXEVHFWLRQ��D��RI�WKLV�VHFWLRQ����� $VVLVWDQFH�7KH�WHUP�³DVVLVWDQFH�IURP�WKH�6WDWH´�PHDQV²�$� DVVLVWDQFH�XQGHU�WKH�6WDWH�SURJUDP�IXQGHG�XQGHU�SDUW�$�RI�WKLV�VXEFKDSWHU�RU�XQGHU�WKH�6WDWH�SODQ�DSSURYHG�XQGHU�SDUW�$�RI�WKLV�VXEFKDSWHU��DV�LQ�HIIHFW�RQ�WKH�GD\�EHIRUH�$XJXVW������������DQG��%� IRVWHU�FDUH�PDLQWHQDQFH�SD\PHQWV�XQGHU�WKH�6WDWH�SODQ�DSSURYHG�XQGHU�SDUW�(�RI�WKLV�VXEFKDSWHU����� )HGHUDO�VKDUH�7KH�WHUP�³)HGHUDO�VKDUH´�PHDQV�WKDW�SRUWLRQ�RI�WKH�DPRXQW�FROOHFWHG�UHVXOWLQJ�IURP�WKH�DSSOLFDWLRQ�RI�WKH�)HGHUDO�PHGLFDO�DVVLVWDQFH�SHUFHQWDJH�LQ�HIIHFW�IRU�WKH�ILVFDO�\HDU�LQ�ZKLFK�WKH�DPRXQW�LV�GLVWULEXWHG����� )HGHUDO�PHGLFDO�DVVLVWDQFH�SHUFHQWDJH�7KH�WHUP�³)HGHUDO�PHGLFDO�DVVLVWDQFH�SHUFHQWDJH´�PHDQV²�$� ���SHUFHQW��LQ�WKH�FDVH�RI�3XHUWR�5LFR��WKH�9LUJLQ�,VODQGV��*XDP��DQG�$PHULFDQ�6DPRD��RU��%� WKH�)HGHUDO�PHGLFDO�DVVLVWDQFH�SHUFHQWDJH��DV�GHILQHG�LQ�VHFWLRQ�����G �E� RI�WKLV�WLWOH��DV�VXFK�VHFWLRQ�ZDV�LQ�HIIHFW�RQ�6HSWHPEHU�����������LQ�WKH�FDVH�RI�DQ\�RWKHU�6WDWH����� 6WDWH�VKDUH�7KH�WHUP�³6WDWH�VKDUH´�PHDQV�����SHUFHQW�PLQXV�WKH�)HGHUDO�VKDUH���G� *DS�SD\PHQWV�QRW�VXEMHFW�WR�GLVWULEXWLRQ�XQGHU�WKLV�VHFWLRQ�$W�6WDWH�RSWLRQ��WKLV�VHFWLRQ�VKDOO�QRW�DSSO\�WR�DQ\�DPRXQW�FROOHFWHG�RQ�EHKDOI�RI�D�IDPLO\�DV�VXSSRUW�E\�WKH�6WDWH��DQG�SDLG�WR�WKH�IDPLO\�LQ�DGGLWLRQ�WR�WKH�DPRXQW�RI�DVVLVWDQFH�RWKHUZLVH�SD\DEOH�WR�WKH�IDPLO\��SXUVXDQW�WR�D�SODQ�DSSURYHG�XQGHU�WKLV�SDUW�LI�VXFK�DPRXQW�ZRXOG�KDYH�EHHQ�SDLG�WR�WKH�IDPLO\�E\�WKH�6WDWH�XQGHU�VHFWLRQ���� �D����� RI�WKLV�WLWOH��DV�LQ�HIIHFW�DQG�DSSOLHG�RQ�WKH�GD\�EHIRUH�$XJXVW������������H� $PRXQWV�FROOHFWHG�IRU�FKLOG�IRU�ZKRP�IRVWHU�FDUH�PDLQWHQDQFH�SD\PHQWV�DUH�PDGH�1RWZLWKVWDQGLQJ�WKH�SUHFHGLQJ�SURYLVLRQV�RI�WKLV�VHFWLRQ��DPRXQWV�FROOHFWHG�E\�D�6WDWH�DV�FKLOG�VXSSRUW�IRU�PRQWKV�LQ�DQ\�SHULRG�RQ�EHKDOI�RI�D�FKLOG�IRU�ZKRP�D�SXEOLF�DJHQF\�LV�PDNLQJ�IRVWHU�FDUH�PDLQWHQDQFH�SD\PHQWV�XQGHU�SDUW�(�RI�WKLV�VXEFKDSWHU²��� VKDOO�EH�UHWDLQHG�E\�WKH�6WDWH�WR�WKH�H[WHQW�QHFHVVDU\�WR�UHLPEXUVH�LW�IRU�WKH�IRVWHU�FDUH�PDLQWHQDQFH�SD\PHQWV�PDGH�ZLWK�UHVSHFW�WR�WKH�FKLOG�GXULQJ�VXFK�SHULRG��ZLWK�DSSURSULDWH�UHLPEXUVHPHQW�RI�WKH�)HGHUDO�*RYHUQPHQW�WR�WKH�H[WHQW�RI�LWV�SDUWLFLSDWLRQ�LQ�WKH�ILQDQFLQJ������ VKDOO�EH�SDLG�WR�WKH�SXEOLF�DJHQF\�UHVSRQVLEOH�IRU�VXSHUYLVLQJ�WKH�SODFHPHQW�RI�WKH�FKLOG�WR�WKH�H[WHQW�WKDW�WKH�DPRXQWV�FROOHFWHG�H[FHHG�WKH�IRVWHU�FDUH�PDLQWHQDQFH�SD\PHQWV�PDGH�ZLWK�UHVSHFW�WR�WKH�FKLOG�GXULQJ�VXFK�SHULRG�EXW�QRW�WKH�DPRXQWV�UHTXLUHG�E\�D�FRXUW�RU�DGPLQLVWUDWLYH�RUGHU�WR�EH�SDLG�DV�VXSSRUW�RQ�EHKDOI�RI�WKH�FKLOG�GXULQJ�VXFK�SHULRG��DQG�WKH�UHVSRQVLEOH�DJHQF\�PD\�XVH�WKH�SD\PHQWV�LQ�WKH�PDQQHU�LW�GHWHUPLQHV�ZLOO�VHUYH�WKH�EHVW�LQWHUHVWV�RI�WKH�FKLOG��LQFOXGLQJ�VHWWLQJ�VXFK�SD\PHQWV�DVLGH�IRU�WKH�FKLOG¶V�IXWXUH�QHHGV�RU�PDNLQJ�DOO�RU�D�SDUW�WKHUHRI�DYDLODEOH�WR�WKH�SHUVRQ�UHVSRQVLEOH�IRU�PHHWLQJ�WKH�FKLOG¶V�GD\�WR�GD\�QHHGV��DQG���� VKDOO�EH�UHWDLQHG�E\�WKH�6WDWH��LI�DQ\�SRUWLRQ�RI�WKH�DPRXQWV�FROOHFWHG�UHPDLQV�DIWHU�PDNLQJ�WKH�SD\PHQWV�UHTXLUHG�XQGHU�SDUDJUDSKV�����DQG������WR�WKH�H[WHQW�WKDW�VXFK�SRUWLRQ�LV�QHFHVVDU\�WR�UHLPEXUVH�WKH�6WDWH��ZLWK�DSSURSULDWH�UHLPEXUVHPHQW�WR�WKH�)HGHUDO�*RYHUQPHQW�WR�WKH�H[WHQW�RI�LWV�SDUWLFLSDWLRQ�LQ�WKH�ILQDQFLQJ��IRU�DQ\�SDVW�IRVWHU�FDUH�PDLQWHQDQFH�SD\PHQWV��RU�SD\PHQWV�RI�DVVLVWDQFH�XQGHU�WKH�6WDWH�SURJUDP�IXQGHG�XQGHU�SDUW�$�RI�WKLV�VXEFKDSWHU��ZKLFK�ZHUH�PDGH�ZLWK�UHVSHFW�WR�WKH�FKLOG��DQG�ZLWK�UHVSHFW�WR�ZKLFK�SDVW�FROOHFWLRQV�KDYH�QRW�SUHYLRXVO\�EHHQ�UHWDLQHG���DQG�DQ\�EDODQFH�VKDOO�EH�SDLG�WR�WKH�6WDWH�DJHQF\�UHVSRQVLEOH�IRU�VXSHUYLVLQJ�WKH�SODFHPHQW�RI�WKH�FKLOG��IRU�XVH�E\�VXFK�DJHQF\�LQ�DFFRUGDQFH�ZLWK�SDUDJUDSK�����
86&��������D��� ,QFHQWLYH�SD\PHQWV�WR�6WDWHV��D��,Q�JHQHUDO�,Q�DGGLWLRQ�WR�DQ\�RWKHU�SD\PHQW�XQGHU�WKLV�SDUW��WKH�6HFUHWDU\�VKDOO��VXEMHFW�WR�VXEVHFWLRQ��I��RI�WKLV�VHFWLRQ��PDNH�DQ�LQFHQWLYH�SD\PHQW�WR�HDFK�6WDWH�IRU�HDFK�ILVFDO�\HDU�LQ�DQ�DPRXQW�GHWHUPLQHG�XQGHU�VXEVHFWLRQ��E��RI�WKLV�VHFWLRQ���E��$PRXQW�RI�LQFHQWLYH�SD\PHQW�����,Q�JHQHUDO�7KH�LQFHQWLYH�SD\PHQW�IRU�D�6WDWH�IRU�D�ILVFDO�\HDU�LV�HTXDO�WR�WKH�LQFHQWLYH�SD\PHQW�SRRO�IRU�WKH�ILVFDO�\HDU��PXOWLSOLHG�E\�WKH�6WDWH�LQFHQWLYH�SD\PHQW�VKDUH�IRU�WKH�ILVFDO�\HDU������,QFHQWLYH�SD\PHQW�SRRO��$��,Q�JHQHUDO�,Q�SDUDJUDSK������WKH�WHUP�

LQFHQWLYH�SD\PHQW�SRRO

�PHDQV���L���������������IRU�ILVFDO�\HDU��������LL���������������IRU�ILVFDO�\HDU��������LLL���������������IRU�ILVFDO�\HDU �������LY���������������IRU�ILVFDO�\HDU��������Y���������������IRU�ILVFDO�\HDU�������YL���������������IRU�ILVFDO�\HDU��������YLL���������������IRU�ILVFDO�\HDU��������YLLL���������������IRU�ILVFDO�\HDU��������L[���������������IRU�ILVFDO�\HDU�������DQG�
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�[��IRU�DQ\�VXFFHHGLQJ�ILVFDO�\HDU��WKH�DPRXQW�RI�WKH�LQFHQWLYH�SD\PHQW�SRRO�IRU�WKH�ILVFDO�\HDU�WKDW�SUHFHGHV�VXFK�VXFFHHGLQJ�ILVFDO�\HDU��PXOWLSOLHG�E\�WKH�SHUFHQWDJH��LI�DQ\��E\�ZKLFK�WKH�&3,�IRU�VXFK�SUHFHGLQJ�ILVFDO�\HDU�H[FHHGV�WKH�&3,�IRU�WKH�VHFRQG�SUHFHGLQJ�ILVFDO�\HDU���%��&3,�)RU�SXUSRVHV�RI�VXESDUDJUDSK��$���WKH�&3,�IRU�D�ILVFDO�\HDU�LV�WKH�DYHUDJH�RI�WKH�&RQVXPHU�3ULFH�,QGH[�IRU�WKH����PRQWK�SHULRG�HQGLQJ�RQ�6HSWHPEHU����RI�WKH�ILVFDO�\HDU��$V�XVHG�LQ�WKH�SUHFHGLQJ�VHQWHQFH��WKH�WHUP�

&RQVXPHU�3ULFH�,QGH[

�PHDQV�WKH�ODVW�&RQVXPHU�3ULFH�,QGH[�IRU�DOO�XUEDQ�FRQVXPHUV�SXEOLVKHG�E\�WKH�'HSDUWPHQW�RI�/DERU������6WDWH�LQFHQWLYH�SD\PHQW�VKDUH�,Q�SDUDJUDSK������WKH�WHUP�

6WDWH�LQFHQWLYH�SD\PHQW�VKDUH

�PHDQV��ZLWK�UHVSHFW�WR�D�ILVFDO�\HDU���$��WKH�LQFHQWLYH�EDVH�DPRXQW�IRU�WKH�6WDWH�IRU�WKH�ILVFDO�\HDU��GLYLGHG�E\��%��WKH�VXP�RI�WKH�LQFHQWLYH�EDVH�DPRXQWV�IRU�DOO�RI�WKH�6WDWHV�IRU�WKH�ILVFDO�\HDU�����,QFHQWLYH�EDVH�DPRXQW�,Q�SDUDJUDSK������WKH�WHUP�

LQFHQWLYH�EDVH�DPRXQW

 PHDQV��ZLWK�UHVSHFW�WR�D�6WDWH�DQG�D�ILVFDO�\HDU��WKH�VXP�RI�WKH�DSSOLFDEOH�SHUFHQWDJHV �GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�SDUDJUDSK������PXOWLSOLHG�E\�WKH�FRUUHVSRQGLQJ�PD[LPXP�LQFHQWLYH�EDVH�DPRXQWV�IRU�WKH�6WDWH�IRU�WKH�ILVFDO�\HDU��ZLWK�UHVSHFW�WR�HDFK�RI�WKH�IROORZLQJ PHDVXUHV�RI�6WDWH�SHUIRUPDQFH�IRU�WKH�ILVFDO�\HDU���$��7KH�SDWHUQLW\�HVWDEOLVKPHQW�SHUIRUPDQFH�OHYHO���%��7KH�VXSSRUW�RUGHU�SHUIRUPDQFH�OHYHO���&��7KH�FXUUHQW�SD\PHQW�SHUIRUPDQFH�OHYHO���'��7KH�DUUHDUDJH�SD\PHQW�SHUIRUPDQFH�OHYHO���(��7KH�FRVW�HIIHFWLYHQHVV�SHUIRUPDQFH�OHYHO�����0D[LPXP�LQFHQWLYH�EDVH�DPRXQW��$��,Q�JHQHUDO�)RU�SXUSRVHV�RI�SDUDJUDSK������WKH�PD[LPXP�LQFHQWLYH�EDVH�DPRXQW IRU�D�6WDWH�IRU�D�ILVFDO�\HDU�LV���L��ZLWK�UHVSHFW�WR�WKH�SHUIRUPDQFH�PHDVXUHV�GHVFULEHG�LQ�VXESDUDJUDSKV��$�� �%���DQG��&��RI�SDUDJUDSK������WKH�6WDWH�FROOHFWLRQV�EDVH�IRU�WKH�ILVFDO�\HDU��DQG��LL��ZLWK�UHVSHFW�WR�WKH�SHUIRUPDQFH�PHDVXUHV�GHVFULEHG�LQ�VXESDUDJUDSKV��'��DQG��(��RI�SDUDJUDSK���������SHUFHQW�RI�WKH�6WDWH�FROOHFWLRQV�EDVH�IRU�WKH�ILVFDO�\HDU��%��'DWD�UHTXLUHG�WR�EH�FRPSOHWH�DQG�UHOLDEOH�1RWZLWKVWDQGLQJ�VXESDUDJUDSK��$���WKH�PD[LPXP�LQFHQWLYH�EDVH�DPRXQW�IRU�D�6WDWH�IRU�D�ILVFDO�\HDU�ZLWK�UHVSHFW�WR�D�SHUIRUPDQFH�PHDVXUH�GHVFULEHG�LQ�SDUDJUDSK�����LV�]HUR��XQOHVV�WKH�6HFUHWDU\�GHWHUPLQHV��RQ�WKH�EDVLV�RI�DQ�DXGLW�SHUIRUPHG�XQGHU�VHFWLRQ�����D�����&��L��RI�WKLV�WLWOH��WKDW�WKH�GDWD�ZKLFK�WKH�6WDWH�VXEPLWWHG�SXUVXDQW�WR�VHFWLRQ���������%��RI�WKLV�WLWOH�IRU�WKH�ILVFDO�\HDU�DQG�ZKLFK�LV�XVHG�WR�GHWHUPLQH�WKH�SHUIRUPDQFH�OHYHO�LQYROYHG�LV�FRPSOHWH�DQG�UHOLDEOH���&��6WDWH�FROOHFWLRQV�EDVH�)RU�SXUSRVHV�RI�VXESDUDJUDSK��$���WKH�6WDWH�FROOHFWLRQV�EDVH�IRU�D�ILVFDO�\HDU�LV�HTXDO�WR�WKH�VXP�RI���L����WLPHV�WKH�VXP�RI���,��WKH�WRWDO�DPRXQW�RI�VXSSRUW�FROOHFWHG�GXULQJ�WKH�ILVFDO�\HDU�XQGHU�WKH�6WDWH�SODQ�DSSURYHG�XQGHU�WKLV�SDUW�LQ�FDVHV�LQ�ZKLFK�WKH�VXSSRUW�REOLJDWLRQ�LQYROYHG�LV�UHTXLUHG�WR�EH�DVVLJQHG�WR�WKH�6WDWH�SXUVXDQW�WR�SDUW�$�RU�(�RI�WKLV�VXEFKDSWHU�RU�VXEFKDSWHU�;,;�RI�WKLV�FKDSWHU��DQG��,,��WKH�WRWDO�DPRXQW�RI�VXSSRUW�FROOHFWHG�GXULQJ�WKH�ILVFDO \HDU�XQGHU�WKH�6WDWH�SODQ�DSSURYHG�XQGHU�WKLV�SDUW�LQ�FDVHV�LQ�ZKLFK�WKH�VXSSRUW�REOLJDWLRQ�LQYROYHG�ZDV�VR�DVVLJQHG�EXW��DW�WKH�WLPH�RI�FROOHFWLRQ��LV�QRW�UHTXLUHG�WR�EH�VR�DVVLJQHG��DQG��LL��WKH�WRWDO�DPRXQW�RI�VXSSRUW�FROOHFWHG�GXULQJ�WKH�ILVFDO�\HDU�XQGHU�WKH�6WDWH�SODQ�DSSURYHG�XQGHU�WKLV�SDUW�LQ�DOO�RWKHU�FDVHV�����'HWHUPLQDWLRQ�RI�DSSOLFDEOH�SHUFHQWDJHV�EDVHG�RQ�SHUIRUPDQFH�OHYHOV��$��3DWHUQLW\�HVWDEOLVKPHQW��L��'HWHUPLQDWLRQ�RI�SDWHUQLW\�HVWDEOLVKPHQW�SHUIRUPDQFH�OHYHO�7KH�SDWHUQLW\�HVWDEOLVKPHQW�SHUIRUPDQFH�OHYHO�IRU�D�6WDWH�IRU�D�ILVFDO�\HDU�LV��DW�WKH�RSWLRQ�RI�WKH�6WDWH��WKH�,9�'�SDWHUQLW\�HVWDEOLVKPHQW�SHUFHQWDJH�GHWHUPLQHG�XQGHU�VHFWLRQ�����J�����$��RI�WKLV�WLWOH�RU�WKH�VWDWHZLGH�SDWHUQLW\�HVWDEOLVKPHQW�SHUFHQWDJH�GHWHUPLQHG�XQGHU�VHFWLRQ�����J�����%��RI�WKLV�WLWOH���LL��'HWHUPLQDWLRQ�RI�DSSOLFDEOH�SHUFHQWDJH�7KH�DSSOLFDEOH�SHUFHQWDJH�ZLWK�UHVSHFW�WR�D�6WDWH
V�SDWHUQLW\�HVWDEOLVKPHQW�SHUIRUPDQFH�OHYHO�LV�DV�IROORZV�D�� �3DWHUQLW\�HVWDEOLVKPHQWD���������� $3D� ��������D�������������$3D� �D����������D��!������� $3D� �D������ ��1RWZLWKVWDQGLQJ�WKH�SUHFHGLQJ�VHQWHQFH��LI�WKH�SDWHUQLW\�HVWDEOLVKPHQW�SHUIRUPDQFH�OHYHO�RI�D�6WDWH�IRU�D�ILVFDO�\HDU�LV�OHVV�WKDQ����SHUFHQW�EXW�H[FHHGV�E\�DW�OHDVW����SHUFHQWDJH�SRLQWV�WKH�SDWHUQLW\�HVWDEOLVKPHQW�SHUIRUPDQFH�OHYHO�RI�WKH�6WDWH�IRU�WKH�LPPHGLDWHO\�SUHFHGLQJ�ILVFDO�\HDU��WKHQ�WKH�DSSOLFDEOH�SHUFHQWDJH�ZLWK�UHVSHFW�WR�WKH�6WDWH
V�SDWHUQLW\�HVWDEOLVKPHQW�SHUIRUPDQFH�OHYHO�LV����SHUFHQW���%��(VWDEOLVKPHQW�RI�FKLOG�VXSSRUW�RUGHUV��L��'HWHUPLQDWLRQ�RI�VXSSRUW�RUGHU�SHUIRUPDQFH�OHYHO�7KH�VXSSRUW�RUGHU�SHUIRUPDQFH�OHYHO�IRU�D�6WDWH�IRU�D�ILVFDO�\HDU�LV�WKH�SHUFHQWDJH�RI�WKH�WRWDO�QXPEHU�RI�FDVHV�XQGHU�WKH�6WDWH�SODQ�DSSURYHG�XQGHU�WKLV�SDUW�LQ�ZKLFK�WKHUH�LV�D�VXSSRUW�RUGHU GXULQJ�WKH�ILVFDO�\HDU���LL��'HWHUPLQDWLRQ�RI�DSSOLFDEOH�SHUFHQWDJH�7KH�DSSOLFDEOH�SHUFHQWDJH�ZLWK�UHVSHFW�WR�D�6WDWH
V�VXSSRUW�RUGHU�SHUIRUPDQFH�OHYHO�LV�DV�IROORZV��E�� �(VWDEOLVKPHQW�RI�FKLOG�VXSSRUW�RUGHUVE���������� $3E� ��������E��� ��������$3E� �E����������E��!������� $3E� �E������ ��
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1RWZLWKVWDQGLQJ�WKH�SUHFHGLQJ�VHQWHQFH��LI�WKH�VXSSRUW�RUGHU�SHUIRUPDQFH�OHYHO�RI�D�6WDWH�IRU�D�ILVFDO�\HDU�LV�OHVV�WKDQ����SHUFHQW�EXW�H[FHHGV�E\�DW�OHDVW���SHUFHQWDJH�SRLQWV�WKH�VXSSRUW�RUGHU�SHUIRUPDQFH�OHYHO�RI�WKH�6WDWH�IRU�WKH�LPPHGLDWHO\�SUHFHGLQJ�ILVFDO�\HDU��WKHQ�WKH�DSSOLFDEOH�SHUFHQWDJH�ZLWK�UHVSHFW�WR�WKH�6WDWH
V�VXSSRUW�RUGHU�SHUIRUPDQFH�OHYHO�LV����SHUFHQW���&��&ROOHFWLRQV�RQ�FXUUHQW�FKLOG�VXSSRUW�GXH��L��'HWHUPLQDWLRQ�RI�FXUUHQW�SD\PHQW�SHUIRUPDQFH�OHYHO�7KH�FXUUHQW�SD\PHQW�SHUIRUPDQFH�OHYHO�IRU�D�6WDWH�IRU�D�ILVFDO�\HDU�LV�HTXDO�WR�WKH�WRWDO�DPRXQW�RI�FXUUHQW�VXSSRUW�FROOHFWHG�GXULQJ�WKH�ILVFDO�\HDU�XQGHU�WKH�6WDWH�SODQ�DSSURYHG�XQGHU�WKLV�SDUW�GLYLGHG�E\�WKH�WRWDO�DPRXQW�RI�FXUUHQW�VXSSRUW�RZHG�GXULQJ�WKH�ILVFDO�\HDU�LQ�DOO�FDVHV�XQGHU�WKH�6WDWH�SODQ��H[SUHVVHG�DV�D�SHUFHQWDJH���LL��'HWHUPLQDWLRQ�RI�DSSOLFDEOH�SHUFHQWDJH�7KH�DSSOLFDEOH�SHUFHQWDJH�ZLWK�UHVSHFW�WR�D�6WDWH
V�FXUUHQW�SD\PHQW�SHUIRUPDQFH�OHYHO�LV�DV�IROORZVF�� �&ROOHFWLRQV�RQ�FXUUHQW�FKLOG�VXSSRUW�GXHF�������� $3F� ��������F������������$3F� �F����������F��!����� $3F� �F������ ��1RWZLWKVWDQGLQJ�WKH�SUHFHGLQJ�VHQWHQFH��LI�WKH�FXUUHQW�SD\PHQW�SHUIRUPDQFH�OHYHO�RI�D�6WDWH�IRU�D ILVFDO�\HDU�LV�OHVV�WKDQ����SHUFHQW�EXW�H[FHHGV�E\�DW�OHDVW���SHUFHQWDJH�SRLQWV�WKH�FXUUHQW�SD\PHQW�SHUIRUPDQFH�OHYHO�RI�WKH�6WDWH�IRU�WKH�LPPHGLDWHO\�SUHFHGLQJ�ILVFDO�\HDU��WKHQ�WKH�DSSOLFDEOH�SHUFHQWDJH�ZLWK�UHVSHFW�WR�WKH�6WDWH
V�FXUUHQW�SD\PHQW�SHUIRUPDQFH�OHYHO�LV����SHUFHQW���'��&ROOHFWLRQV�RQ�FKLOG�VXSSRUW�DUUHDUDJHV��L��'HWHUPLQDWLRQ�RI�DUUHDUDJH�SD\PHQW�SHUIRUPDQFH�OHYHO�7KH�DUUHDUDJH�SD\PHQW�SHUIRUPDQFH�OHYHO�IRU�D�6WDWH�IRU�D�ILVFDO�\HDU�LV�HTXDO�WR�WKH�WRWDO�QXPEHU�RI�FDVHV�XQGHU�WKH�6WDWH�SODQ�DSSURYHG�XQGHU�WKLV�SDUW�LQ�ZKLFK�SD\PHQWV�RI�SDVW�GXH�FKLOG�VXSSRUW�ZHUH�UHFHLYHG�GXULQJ�WKH�ILVFDO�\HDU�DQG�SDUW�RU�DOO�RI�WKH�SD\PHQWV�ZHUH�GLVWULEXWHG�WR�WKH�IDPLO\�WR�ZKRP�WKH�SDVW�GXH�FKLOG�VXSSRUW�ZDV�RZHG��RU��LI�DOO�SDVW�GXH�FKLOG�VXSSRUW�RZHG WR�WKH�IDPLO\�ZDV��DW�WKH�WLPH�RI�UHFHLSW��VXEMHFW�WR�DQ�DVVLJQPHQW�WR�WKH�6WDWH��SDUW�RU�DOO�RI�WKH�SD\PHQWV�ZHUH�UHWDLQHG�E\�WKH�6WDWH��GLYLGHG�E\�WKH�WRWDO�QXPEHU�RI�FDVHV�XQGHU�WKH�6WDWH�SODQ�LQ�ZKLFK�WKHUH�LV�SDVW�GXH�FKLOG�VXSSRUW��H[SUHVVHG�DV�D�SHUFHQWDJH���LL��'HWHUPLQDWLRQ�RI�DSSOLFDEOH�SHUFHQWDJH�7KH�DSSOLFDEOH�SHUFHQWDJH�ZLWK�UHVSHFW�WR�D�6WDWH
V�DUUHDUDJH�SD\PHQW�SHUIRUPDQFH�OHYHO�LV�DV�IROORZV���E�'��&ROOHFWLRQV�RQ�FKLOG�VXSSRUW�DUUHDUDJHV��G��G���������� $3G� ��������G������������$3G� �G����������G��!������� $3G� �G������ ��1RWZLWKVWDQGLQJ�WKH�SUHFHGLQJ�VHQWHQFH��LI�WKH�DUUHDUDJH�SD\PHQW�SHUIRUPDQFH�OHYHO�RI�D�6WDWH�IRU�D�ILVFDO�\HDU�LV�OHVV�WKDQ����SHUFHQW�EXW�H[FHHGV�E\�DW�OHDVW���SHUFHQWDJH�SRLQWV�WKH�DUUHDUDJH�SD\PHQW�SHUIRUPDQFH�OHYHO�RI�WKH�6WDWH�IRU�WKH�LPPHGLDWHO\�SUHFHGLQJ�ILVFDO�\HDU��WKHQ�WKH�DSSOLFDEOH�SHUFHQWDJH�ZLWK�UHVSHFW�WR�WKH�6WDWH
V�DUUHDUDJH�SD\PHQW�SHUIRUPDQFH�OHYHO�LV����SHUFHQW���(��&RVW�HIIHFWLYHQHVV��L��'HWHUPLQDWLRQ�RI�FRVW�HIIHFWLYHQHVV�SHUIRUPDQFH�OHYHO�7KH�FRVW�HIIHFWLYHQHVV�SHUIRUPDQFH�OHYHO�IRU�D�6WDWH�IRU�D�ILVFDO�\HDU�LV�HTXDO�WR�WKH�WRWDO�DPRXQW�FROOHFWHG�GXULQJ�WKH�ILVFDO�\HDU�XQGHU�WKH�6WDWH�SODQ�DSSURYHG�XQGHU�WKLV�SDUW�GLYLGHG�E\�WKH�WRWDO�DPRXQW�H[SHQGHG�GXULQJ�WKH�ILVFDO�\HDU�XQGHU�WKH�6WDWH�SODQ��H[SUHVVHG�DV�D�UDWLR���LL��'HWHUPLQDWLRQ�RI�DSSOLFDEOH�SHUFHQWDJH�7KH�DSSOLFDEOH�SHUFHQWDJH�ZLWK�UHVSHFW�WR�D�6WDWH
V�FRVW�HIIHFWLYHQHVV�SHUIRUPDQFH�OHYHO�LV�DV�IROORZV��H� �&RVW�HIIHFWLYHQHVVH����� $3H� ��H�! �� $3H� �H���F��7UHDWPHQW�RI�LQWHUVWDWH�FROOHFWLRQV�,Q�FRPSXWLQJ�LQFHQWLYH�SD\PHQWV�XQGHU�WKLV�VHFWLRQ��VXSSRUW�ZKLFK�LV�FROOHFWHG�E\�D�6WDWH�DW�WKH�UHTXHVW�RI�DQRWKHU�6WDWH�VKDOO�EH�WUHDWHG�DV�KDYLQJ�EHHQ�FROOHFWHG�LQ�IXOO�E\�ERWK�6WDWHV��DQG�DQ\�DPRXQWV�H[SHQGHG�E\�D�6WDWH�LQ�FDUU\LQJ�RXW�D�VSHFLDO�SURMHFW�DVVLVWHG�XQGHU�VHFWLRQ�����H��RI�WKLV�WLWOH�VKDOO�EH�H[FOXGHG���G��$GPLQLVWUDWLYH�SURYLVLRQV�7KH�DPRXQWV�RI�WKH�LQFHQWLYH�SD\PHQWV�WR�EH�PDGH�WR�WKH�6WDWHV�XQGHU�WKLV�VHFWLRQ�IRU�D�ILVFDO�\HDU�VKDOO�EH�HVWLPDWHG�E\�WKH�6HFUHWDU\�DW�RU�EHIRUH�WKH�EHJLQQLQJ�RI�WKH�ILVFDO�\HDU�RQ�WKH�EDVLV�RI�WKH�EHVW�LQIRUPDWLRQ�DYDLODEOH��7KH�6HFUHWDU\�VKDOO�PDNH�WKH�SD\PHQWV�IRU�WKH�ILVFDO�\HDU��RQ�D�TXDUWHUO\�EDVLV��ZLWK�HDFK�TXDUWHUO\�SD\PHQW�EHLQJ�PDGH�QR�ODWHU�WKDQ�WKH�EHJLQQLQJ�RI�WKH�TXDUWHU�LQYROYHG���LQ�WKH�DPRXQWV�VR�HVWLPDWHG��UHGXFHG�RU�LQFUHDVHG�WR�WKH�H[WHQW�RI�DQ\�RYHUSD\PHQWV�RU�XQGHUSD\PHQWV�ZKLFK�WKH�6HFUHWDU\�GHWHUPLQHV�ZHUH�PDGH�XQGHU�WKLV�VHFWLRQ�WR�WKH�6WDWHV�LQYROYHG�IRU�SULRU�SHULRGV�DQG�ZLWK�UHVSHFW�WR�ZKLFK�DGMXVWPHQW�KDV�QRW�DOUHDG\�EHHQ�PDGH�XQGHU�WKLV�VXEVHFWLRQ��8SRQ�WKH�PDNLQJ�RI�DQ\�HVWLPDWH�E\�WKH�6HFUHWDU\�XQGHU�WKH�SUHFHGLQJ�VHQWHQFH��DQ\�DSSURSULDWLRQV�DYDLODEOH�IRU�SD\PHQWV�XQGHU�WKLV�VHFWLRQ�DUH�GHHPHG�REOLJDWHG���H��5HJXODWLRQV�7KH�6HFUHWDU\�VKDOO�SUHVFULEH�VXFK�UHJXODWLRQV�DV�PD\�EH�QHFHVVDU\�JRYHUQLQJ�WKH�FDOFXODWLRQ�RI�LQFHQWLYH�SD\PHQWV�XQGHU�WKLV�VHFWLRQ��LQFOXGLQJ�GLUHFWLRQV�IRU�H[FOXGLQJ�IURP�WKH�FDOFXODWLRQV�FHUWDLQ�FORVHG�FDVHV�DQG�FDVHV�RYHU�ZKLFK�WKH�6WDWHV GR�QRW�KDYH�MXULVGLFWLRQ���I��5HLQYHVWPHQW�$�6WDWH�WR�ZKLFK�D�SD\PHQW�LV�PDGH�XQGHU�WKLV�VHFWLRQ�VKDOO�H[SHQG�WKH�IXOO�DPRXQW�RI�WKH�SD\PHQW�WR�VXSSOHPHQW��DQG�QRW�VXSSODQW��RWKHU�IXQGV�XVHG�E\�WKH�6WDWH������WR�FDUU\�RXW�WKH�6WDWH�SODQ�DSSURYHG�XQGHU WKLV�SDUW��RU�����IRU�DQ\�DFWLYLW\��LQFOXGLQJ�FRVW�HIIHFWLYH�FRQWUDFWV�ZLWK�ORFDO�DJHQFLHV��DSSURYHG�E\�WKH�6HFUHWDU\��ZKHWKHU�RU�QRW�WKH�H[SHQGLWXUHV�IRU�WKH�DFWLYLW\�DUH�HOLJLEOH�IRU�UHLPEXUVHPHQW�XQGHU�WKLV�SDUW��ZKLFK�PD\�FRQWULEXWH�WR�LPSURYLQJ�WKH�HIIHFWLYHQHVV�RU�HIILFLHQF\�RI�WKH�6WDWH�SURJUDP�RSHUDWHG�XQGHU�WKLV�SDUW
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86&��������� &ROOHFWLRQ�RI�SDVW�GXH�VXSSRUW�IURP�)HGHUDO�WD[�UHIXQGV�D��3URFHGXUHV�DSSOLFDEOH��GLVWULEXWLRQ����8SRQ�UHFHLYLQJ�QRWLFH�IURP�D�6WDWH�DJHQF\�DGPLQLVWHULQJ�D�SODQ�DSSURYHG�XQGHU�WKLV�SDUW�WKDW�D�QDPHG�LQGLYLGXDO�RZHV�SDVW�GXH�VXSSRUW�ZKLFK�KDV�EHHQ�DVVLJQHG�WR�VXFK�6WDWH�SXUVXDQW�WR�VHFWLRQ�����D�����RU�VHFWLRQ�����D������RI�WKLV�WLWOH��WKH�6HFUHWDU\�RI�WKH�7UHDVXU\�VKDOO�GHWHUPLQH�ZKHWKHU�DQ\�DPRXQWV��DV�UHIXQGV�RI�)HGHUDO�WD[HV�SDLG��DUH�SD\DEOH�WR�VXFK�LQGLYLGXDO��UHJDUGOHVV�RI�ZKHWKHU�VXFK�LQGLYLGXDO�ILOHG�D�WD[�UHWXUQ�DV�D�PDUULHG�RU�XQPDUULHG�LQGLYLGXDO����,I�WKH�6HFUHWDU\�RI�WKH�7UHDVXU\�ILQGV�WKDW�DQ\�VXFK�DPRXQW�LV�SD\DEOH��KH�VKDOO�ZLWKKROG�IURP�VXFK�UHIXQGV�DQ�DPRXQW�HTXDO�WR�WKH�SDVW�GXH�VXSSRUW��VKDOO�FRQFXUUHQWO\�VHQG�QRWLFH�WR�VXFK�LQGLYLGXDO�WKDW�WKH�ZLWKKROGLQJ�KDV�EHHQ�PDGH��LQFOXGLQJ�LQ�RU�ZLWK�VXFK�QRWLFH�D�QRWLILFDWLRQ�WR�DQ\�RWKHU�SHUVRQ�ZKR�PD\�KDYH�ILOHG�D�MRLQW�UHWXUQ�ZLWK�VXFK�LQGLYLGXDO�RI�WKH�VWHSV�ZKLFK�VXFK�RWKHU�SHUVRQ�PD\�WDNH�LQ�RUGHU�WR�VHFXUH�KLV�RU�KHU�SURSHU�VKDUH�RI�WKH�UHIXQG���DQG�VKDOO�SD\�VXFK�DPRXQW�WR�WKH�6WDWH�DJHQF\��WRJHWKHU�ZLWK�QRWLFH�RI�WKH�LQGLYLGXDO
V�KRPH�DGGUHVV��IRU�GLVWULEXWLRQ�LQ�DFFRUGDQFH�ZLWK�VHFWLRQ�����RI�WKLV�WLWOH���7KLV�VXEVHFWLRQ�PD\�EH�H[HFXWHG�E\�WKH�GLVEXUVLQJ�RIILFLDO�RI�WKH�'HSDUWPHQW�RI�WKH�7UHDVXU\�
86&��������� 5HTXLUHPHQW�2I�6WDWXWRULO\�3UHVFULEHG�3URFHGXUHV�7R�,PSURYH�(IIHFWLYHQHVV�2I�&KLOG�6XSSRUW�(QIRUFHPHQW�D��7\SHV�RI�SURFHGXUHV�UHTXLUHG,Q�RUGHU�WR�VDWLVI\�VHFWLRQ���������$��RI�WKLV�WLWOH��HDFK�6WDWH�PXVW�KDYH�LQ�HIIHFW�ODZV�UHTXLULQJ�WKH�XVH�RI�WKH�IROORZLQJ�SURFHGXUHV��FRQVLVWHQW�ZLWK�WKLV�VHFWLRQ�DQG�ZLWK�UHJXODWLRQV�RI�WKH�6HFUHWDU\��WR�LQFUHDVH�WKH�HIIHFWLYHQHVV�RI�WKH�SURJUDP�ZKLFK�WKH�6WDWH�DGPLQLVWHUV�XQGHU�WKLV�SDUW������/LHQV��� 3URFHGXUHV�XQGHU�ZKLFK���$��OLHQV�DULVH�E\�RSHUDWLRQ�RI�ODZ�DJDLQVW�UHDO�DQG�SHUVRQDO�SURSHUW\�IRU�DPRXQWV�RI�RYHUGXH�VXSSRUW RZHG�E\�D�QRQFXVWRGLDO�SDUHQW�ZKR�UHVLGHV�RU�RZQV�SURSHUW\�LQ�WKH�6WDWH��DQG��%� WKH�6WDWH�DFFRUGV�IXOO�IDLWK�DQG�FUHGLW�WR�OLHQV�GHVFULEHG�LQ�VXESDUDJUDSK��$��DULVLQJ�LQ�DQRWKHU�6WDWH��ZKHQ�WKH�6WDWH�DJHQF\��SDUW\��RU�RWKHU�HQWLW\�VHHNLQJ�WR�HQIRUFH�VXFK�D�OLHQ�FRPSOLHV�ZLWK�WKH�SURFHGXUDO�UXOHV�UHODWLQJ�WR�UHFRUGLQJ�RU�VHUYLQJ�OLHQV WKDW�DULVH�ZLWKLQ�WKH�6WDWH��H[FHSW�WKDW�VXFK�UXOHV�PD\�QRW�UHTXLUH�MXGLFLDO�QRWLFH�RU�KHDULQJ�SULRU�WR�WKH�HQIRUFHPHQW�RI�VXFK�D�OLHQ�����3URFHGXUHV�FRQFHUQLQJ�SDWHUQLW\�HVWDEOLVKPHQW���&��9ROXQWDU\�SDWHUQLW\�DFNQRZOHGJPHQW��L��6LPSOH�FLYLO�SURFHVV��� 3URFHGXUHV�IRU�D�VLPSOH�FLYLO�SURFHVV�IRU�YROXQWDULO\�DFNQRZOHGJLQJ�SDWHUQLW\�XQGHU�ZKLFK�WKH�6WDWH�PXVW�SURYLGH�WKDW��EHIRUH�D�PRWKHU�DQG�D SXWDWLYH�IDWKHU�FDQ�VLJQ�DQ�DFNQRZOHGJPHQW�RI�SDWHUQLW\��WKH�PRWKHU�DQG�WKH�SXWDWLYH�IDWKHU�PXVW�EH�JLYHQ�QRWLFH��RUDOO\��RU�WKURXJK�WKH�XVH�RI�YLGHR�RU�DXGLR�HTXLSPHQW��DQG�LQ�ZULWLQJ��RI�WKH�DOWHUQDWLYHV�WR��WKH�OHJDO�FRQVHTXHQFHV�RI��DQG�WKH�ULJKWV��LQFOXGLQJ��LI���SDUHQW�LV�D�PLQRU��DQ\�ULJKWV�DIIRUGHG�GXH�WR�PLQRULW\�VWDWXV��DQG�UHVSRQVLELOLWLHV�WKDW�DULVH�IURP��VLJQLQJ�WKH�DFNQRZOHGJPHQW�����3URFHGXUHV�ZKLFK�UHTXLUH�WKDW�D�QRQFXVWRGLDO�SDUHQW�JLYH�VHFXULW\��SRVW�D�ERQG��RU�JLYH�VRPH�RWKHU�JXDUDQWHH�WR�VHFXUH�SD\PHQW�RI�RYHUGXH�VXSSRUW��DIWHU�QRWLFH�KDV�EHHQ�VHQW�WR�VXFK�QRQFXVWRGLDO�SDUHQW�RI�WKH�SURSRVHG�DFWLRQ DQG�RI�WKH�SURFHGXUHV�WR�EH�IROORZHG�WR�FRQWHVW�LW��DQG�DIWHU�IXOO�FRPSOLDQFH�ZLWK�DOO�SURFHGXUDO�GXH�SURFHVV�UHTXLUHPHQWV�RI�WKH�6WDWH������$��3URFHGXUHV�XQGHU�ZKLFK�DOO�FKLOG�VXSSRUW�RUGHUV�QRW�GHVFULEHG�LQ�VXESDUDJUDSK��%��ZLOO�LQFOXGH�SURYLVLRQ�IRU�ZLWKKROGLQJ�IURP�LQFRPH��LQ�RUGHU�WR�DVVXUH�WKDW�ZLWKKROGLQJ�DV�D�PHDQV�RI�FROOHFWLQJ�FKLOG�VXSSRUW�LV�DYDLODEOH�LI�DUUHDUDJHV�RFFXU�ZLWKRXW�WKH�QHFHVVLW\�RI�ILOLQJ�DSSOLFDWLRQ�IRU�VHUYLFHV�XQGHU�WKLV�SDUW��%��3URFHGXUHV�XQGHU�ZKLFK�DOO�FKLOG�VXSSRUW�RUGHUV�ZKLFK�DUH�LQLWLDOO\�LVVXHG�LQ�WKH�6WDWH�RQ�RU�DIWHU�-DQXDU\����������DQG�DUH�QRW�EHLQJ�HQIRUFHG�XQGHU�WKLV�SDUW�ZLOO�LQFOXGH�WKH�IROORZLQJ�UHTXLUHPHQWV��L��7KH�LQFRPH�RI�D�QRQFXVWRGLDO�SDUHQW�VKDOO�EH�VXEMHFW�WR�ZLWKKROGLQJ��UHJDUGOHVV�RI�ZKHWKHU�VXSSRUW�SD\PHQWV�E\�VXFK�SDUHQW�DUH�LQ�DUUHDUV��RQ�WKH�HIIHFWLYH�GDWH�RI�WKH�RUGHU��H[FHSW�WKDW�VXFK�LQFRPH�VKDOO�QRW�EH�VXEMHFW�WR�ZLWKKROGLQJ�XQGHU�WKLV�FODXVH�LQ�DQ\�FDVH�ZKHUH��,��RQH�RI�WKH�SDUWLHV�GHPRQVWUDWHV��DQG�WKH�FRXUW��RU�DGPLQLVWUDWLYH�SURFHVV��ILQGV��WKDW�WKHUH�LV�JRRG�FDXVH�QRW�WR�UHTXLUH�LPPHGLDWH�LQFRPH�ZLWKKROGLQJ��RU��,,��D�ZULWWHQ�DJUHHPHQW�LV�UHDFKHG�EHWZHHQ�ERWK�SDUWLHV�ZKLFK�SURYLGHV�IRU�DQ�DOWHUQDWLYH�DUUDQJHPHQW��LL��7KH�UHTXLUHPHQWV�RI�VXEVHFWLRQ��E�����RI�WKLV�VHFWLRQ��ZKLFK�VKDOO�DSSO\�LQ�WKH�FDVH�RI�HDFK�QRQFXVWRGLDO�SDUHQW�DJDLQVW�ZKRP�D�VXSSRUW�RUGHU�LV�RU�KDV�EHHQ�LVVXHG�RU�PRGLILHG�LQ�WKH�6WDWH��ZLWKRXW�UHJDUG�WR�ZKHWKHU�WKH�RUGHU�LV�EHLQJ�HQIRUFHG�XQGHU�WKH�6WDWH�SODQ���LLL��7KH�UHTXLUHPHQWV�RI�SDUDJUDSKV�������������������� ����������DQG������RI�VXEVHFWLRQ��E��RI�WKLV�VHFWLRQ��ZKHUH�DSSOLFDEOH��LY��:LWKKROGLQJ�IURP�LQFRPH�RI�DPRXQWV�SD\DEOH�DV�VXSSRUW�PXVW�EH�FDUULHG�RXW�LQ�IXOO�FRPSOLDQFH�ZLWK�DOO�SURFHGXUDO�GXH�SURFHVV�UHTXLUHPHQWV�RI�WKH�6WDWH�����3URFHGXUHV�ZKLFK�UHTXLUH�WKDW�DQ\�SD\PHQW�RU�LQVWDOOPHQW�RI�VXSSRUW�XQGHU�DQ\�FKLOG�VXSSRUW�RUGHU��ZKHWKHU�RUGHUHG�WKURXJK�WKH�6WDWH�MXGLFLDO�V\VWHP�RU�WKURXJK�WKH�H[SHGLWHG�SURFHVVHV�UHTXLUHG�E\�SDUDJUDSK������LV��RQ�DQG�DIWHU�WKH�GDWH�LW�LV�GXH����$��D�MXGJPHQW�E\�RSHUDWLRQ�RI�ODZ��ZLWK�WKH�IXOO�IRUFH��HIIHFW��DQG�DWWULEXWHV�RI�D�MXGJPHQW�RI�WKH�6WDWH��LQFOXGLQJ�WKH�DELOLW\�WR�EH�HQIRUFHG��%��HQWLWOHG�DV�D�MXGJPHQW�WR�IXOO�IDLWK�DQG�FUHGLW LQ�VXFK�6WDWH�DQG�LQ�DQ\�RWKHU�6WDWH��DQG�&��QRW�VXEMHFW�WR�UHWURDFWLYH�PRGLILFDWLRQ E\�VXFK�6WDWH�RU�E\�DQ\�RWKHU�6WDWH��H[FHSW�WKDW�VXFK�SURFHGXUHV�PD\�SHUPLW�PRGLILFDWLRQ�ZLWK�UHVSHFW�WR�DQ\�SHULRG�GXULQJ�ZKLFK�WKHUH�LV�SHQGLQJ�D�SHWLWLRQ�IRU�PRGLILFDWLRQ��EXW�RQO\�IURP�WKH�GDWH�WKDW�QRWLFH�RI�VXFK�SHWLWLRQ�KDV�EHHQ�JLYHQ��HLWKHU�GLUHFWO\�RU�WKURXJK�WKH�DSSURSULDWH�DJHQW��WR�WKH�REOLJHH�RU��ZKHUH�WKH�REOLJHH�LV�WKH�SHWLWLRQHU��WR�WKH�REOLJRU������$XWKRULW\�WR�ZLWKKROG�RU�VXVSHQG�OLFHQVHV���3URFHGXUHV�XQGHU�ZKLFK�WKH�6WDWH�KDV��DQG�XVHV�LQ�DSSURSULDWH�FDVHV��DXWKRULW\�WR�ZLWKKROG�RU�VXVSHQG��RU�WR�UHVWULFW�WKH�XVH�RI�GULYHU
V�OLFHQVHV��SURIHVVLRQDO�DQG�RFFXSDWLRQDO�OLFHQVHV��DQG�UHFUHDWLRQDO�DQG�VSRUWLQJ�OLFHQVHV RI�LQGLYLGXDOV�RZLQJ�RYHUGXH�VXSSRUW�RU�IDLOLQJ��DIWHU�UHFHLYLQJ�DSSURSULDWH�QRWLFH��WR�FRPSO\�ZLWK�VXESRHQDV�RU�ZDUUDQWV�UHODWLQJ�WR�SDWHUQLW\�RU�FKLOG�VXSSRUW�SURFHHGLQJV��E��:LWKKROGLQJ�IURP�LQFRPH�RI�DPRXQWV�SD\DEOH�DV�VXSSRUW�
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7KH�SURFHGXUHV�UHIHUUHG�WR�LQ�VXEVHFWLRQ��D�����$��RI�WKLV�VHFWLRQ��UHODWLQJ�WR�WKH�ZLWKKROGLQJ�IURP�LQFRPH�RI�DPRXQWV�SD\DEOH�DV�VXSSRUW��PXVW�SURYLGH�IRU�WKH�IROORZLQJ�����'��3URYLVLRQ�PXVW�EH�PDGH�IRU�WKH�LPSRVLWLRQ�RI�D�ILQH�DJDLQVW�DQ\�HPSOR\HU�ZKR���L��GLVFKDUJHV�IURP�HPSOR\PHQW��UHIXVHV�WR�HPSOR\��RU�WDNHV�GLVFLSOLQDU\�DFWLRQ�DJDLQVW�DQ\�QRQFXVWRGLDO�SDUHQW VXEMHFW�WR�LQFRPH�ZLWKKROGLQJ�UHTXLUHG�E\�WKLV�VXEVHFWLRQ�EHFDXVH�RI�WKH�H[LVWHQFH�RI�VXFK�ZLWKKROGLQJ�DQG�WKH�REOLJDWLRQV�RU�DGGLWLRQDO�REOLJDWLRQV�ZKLFK�LW�LPSRVHV�XSRQ�WKH�HPSOR\HU��RU�LL��IDLOV�WR�ZLWKKROG�VXSSRUW�IURP�LQFRPH�RU�WR�SD\�VXFK�DPRXQWV�WR�WKH�6WDWH�GLVEXUVHPHQW�XQLW LQ�DFFRUGDQFH�ZLWK�WKLV�VXEVHFWLRQ�����6XSSRUW�FROOHFWLRQ�XQGHU�WKLV�VXEVHFWLRQ�PXVW�EH�JLYHQ�SULRULW\�RYHU�DQ\�RWKHU�OHJDO�SURFHVV XQGHU�6WDWH�ODZ�DJDLQVW�WKH�VDPH�LQFRPH�
86&��������G��'HILQLWLRQV�E��)HGHUDO�PHGLFDO�DVVLVWDQFH�SHUFHQWDJH��6WDWH�SHUFHQWDJH� ,QGLDQ�KHDOWK�FDUH�SHUFHQWDJH6XEMHFW�WR�VHFWLRQ�����X���G��RI�WKLV�WLWOH��WKH�WHUP�

)HGHUDO�PHGLFDO�DVVLVWDQFH�SHUFHQWDJH

�IRU�DQ\�6WDWH�VKDOO�EH�����SHU�FHQWXP�OHVV�WKH�6WDWH�SHUFHQWDJH��DQG�WKH�6WDWH�SHUFHQWDJH�VKDOO�EH�WKDW�SHUFHQWDJH�ZKLFK�EHDUV�WKH�VDPH�UDWLR�WR����SHU�FHQWXP�DV�WKH�VTXDUH�RI�WKH�SHU�FDSLWD�LQFRPH�RI�VXFK�6WDWH�EHDUV�WR�WKH�VTXDUH�RI�WKH�SHU�FDSLWD�LQFRPH�RI�WKH�FRQWLQHQWDO�8QLWHG�6WDWHV�LQFOXGLQJ�$ODVND��DQG�+DZDLL��H[FHSW�WKDW�����WKH�)HGHUDO�PHGLFDO�DVVLVWDQFH�SHUFHQWDJH�VKDOO LQ�QR�FDVH�EH�OHVV�WKDQ����SHU�FHQWXP�RU�PRUH�WKDQ����SHU�FHQWXP������WKH�)HGHUDO�PHGLFDO�DVVLVWDQFH�SHUFHQWDJH�IRU�3XHUWR�5LFR��WKH�9LUJLQ�,VODQGV��*XDP��WKH�1RUWKHUQ�0DULDQD�,VODQGV��DQG�$PHULFDQ�6DPRD�VKDOO�EH����SHU�FHQWXP��DQG�����IRU�SXUSRVHV�RI�WKLV�VXEFKDSWHU�DQG�VXEFKDSWHU�;;,�RI�WKLV�FKDSWHU��WKH�)HGHUDO�PHGLFDO�DVVLVWDQFH�SHUFHQWDJH�IRU�WKH�'LVWULFW�RI�&ROXPELD�VKDOO�EH����SHUFHQW���7KH�)HGHUDO�PHGLFDO�DVVLVWDQFH�SHUFHQWDJH�IRU�DQ\�6WDWH�VKDOO�EH�GHWHUPLQHG�DQG�SURPXOJDWHG�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�VHFWLRQ������D�����%��RI�WKLV�WLWOH���
&$&3�����������D��,QWHUHVW�DFFUXHV�DW�WKH�UDWH�RI����SHUFHQW�SHU�DQQXP RQ�WKH�SULQFLSDO�DPRXQW�RI�D�PRQH\�MXGJPHQW�UHPDLQLQJ�XQVDWLVILHG��E��7KH�/HJLVODWXUH�UHVHUYHV�WKH�ULJKW�WR�FKDQJH�WKH�UDWH�RI�LQWHUHVW�SURYLGHG�LQ�VXEGLYLVLRQ��D��DW�DQ\�WLPH�WR�D�UDWH�RI�OHVV�WKDQ����SHUFHQW�SHU�DQQXP��UHJDUGOHVV�RI�WKH�GDWH�RI�HQWU\�RI�WKH�MXGJPHQW�RU�WKH�GDWH�DQ\�REOLJDWLRQ�XSRQ�ZKLFK�WKH�MXGJPHQW�LV�EDVHG�ZDV�LQFXUUHG��$�FKDQJH�LQ�WKH�UDWH�RI�LQWHUHVW�PD\�EH�PDGH�DSSOLFDEOH�RQO\�WR�WKH�LQWHUHVW�WKDW�DFFUXHV�DIWHU�WKH�RSHUDWLYH�GDWH�RI�WKH�VWDWXWH�WKDW�FKDQJHV�WKH�UDWH�
&$&3������D��8SRQ�WKH�DQVZHU�DQG�HYLGHQFH�WDNHQ��WKH�FRXUW�RU�MXGJH�VKDOO�GHWHUPLQH�ZKHWKHU�WKH�SHUVRQ�SURFHHGHG�DJDLQVW�LV�JXLOW\�RI�WKH�FRQWHPSW�FKDUJHG��DQG�LI�LW�EH�DGMXGJHG�WKDW�KH�RU�VKH�LV�JXLOW\�RI�WKH�FRQWHPSW��D�ILQH�PD\�EH�LPSRVHG�RQ�KLP�RU�KHU�QRW�H[FHHGLQJ�RQH�WKRXVDQG�GROODUV�����������RU�KH�RU�VKH�PD\�EH�LPSULVRQHG�QRW�H[FHHGLQJ�ILYH�GD\V��RU�ERWK� ,Q�DGGLWLRQ��D�SHUVRQ�ZKR�LV�VXEMHFW�WR�D�FRXUW�RUGHU�DV�D�SDUW\�WR�WKH�DFWLRQ��RU�DQ\�DJHQW�RI�WKLV�SHUVRQ��ZKR�LV�DGMXGJHG�JXLOW\�RI�FRQWHPSW�IRU�YLRODWLQJ�WKDW�FRXUW�RUGHU�PD\�EH�RUGHUHG�WR�SD\�WR�WKH�SDUW\�LQLWLDWLQJ�WKH�FRQWHPSW�SURFHHGLQJ�WKH�UHDVRQDEOH�DWWRUQH\
V�IHHV�DQG�FRVWV LQFXUUHG�E\�WKLV�SDUW\�LQ�FRQQHFWLRQ�ZLWK�WKH�FRQWHPSW�SURFHHGLQJ�
&$&3��������D��,I�WKH�FRQWHPSW�DOOHJHG�LV�IRU�IDLOXUH�WR�SD\�FKLOG��IDPLO\��RU�VSRXVDO�VXSSRUW��HDFK�PRQWK�IRU�ZKLFK�SD\PHQW�KDV�QRW�EHHQ�PDGH�LQ�IXOO�PD\�EH�DOOHJHG�DV�D�VHSDUDWH�FRXQW�RI�FRQWHPSW DQG�SXQLVKPHQW�LPSRVHG�IRU�HDFK�FRXQW�SURYHQ��E��,I�WKH�FRQWHPSW�DOOHJHG�LV�WKH�IDLOXUH�WR�SD\�FKLOG��IDPLO\��RU�VSRXVDO�VXSSRUW��WKH�SHULRG�RI�OLPLWDWLRQV�IRU�FRPPHQFLQJ�D�FRQWHPSW�DFWLRQ�LV�WKUHH�\HDUV�IURP�WKH�GDWH�WKDW�WKH�SD\PHQW�ZDV�GXH� ,I�WKH�DFWLRQ�EHIRUH�WKH�FRXUW�LV�HQIRUFHPHQW�RI�DQRWKHU�RUGHU�XQGHU�WKH�)DPLO\�&RGH��WKH�SHULRG�RI�OLPLWDWLRQV�IRU�FRPPHQFLQJ�D�FRQWHPSW�DFWLRQ�LV�WZR�\HDUV�IURP�WKH�WLPH�WKDW�WKH�DOOHJHG�FRQWHPSW�RFFXUUHG�
&$3&���������D��$IWHU�DUUHVW�DQG�EHIRUH�SOHD�RU�WULDO�RU�DIWHU�FRQYLFWLRQ�RU�SOHD�RI�JXLOW\�DQG�EHIRUH�VHQWHQFH�XQGHU�SDUDJUDSK�����RI�VXEGLYLVLRQ��D��RI�6HFWLRQ������IRU�ZLOOIXO�GLVREHGLHQFH�RI�DQ\�RUGHU�IRU�FKLOG��VSRXVDO��RU�IDPLO\�VXSSRUW LVVXHG�SXUVXDQW�WR�'LYLVLRQ����FRPPHQFLQJ�ZLWK�6HFWLRQ�������RI�WKH�)DPLO\�&RGH RU�6HFWLRQ���������RI�WKH�:HOIDUH�DQG�,QVWLWXWLRQV�&RGH��WKH�FRXUW�PD\�VXVSHQG�SURFHHGLQJV�RU�VHQWHQFH�WKHUHLQ�LI�����7KH�GHIHQGDQW�DSSHDUV�EHIRUH�WKH�FRXUW�DQG�DIILUPV�KLV�RU�KHU�REOLJDWLRQ�WR�SD\�WR�WKH�SHUVRQ�KDYLQJ�FXVWRG\�RI�WKH FKLOG��RU�WKH�VSRXVH��WKDW�VXP�SHU�PRQWK�DV�VKDOO�KDYH�EHHQ�SUHYLRXVO\�IL[HG�E\�WKH�FRXUW�LQ�RUGHU�WR�SURYLGH�IRU�WKH�PLQRU�FKLOG�RU�WKH�VSRXVH�����7KH�GHIHQGDQW�SURYLGHV�D�ERQG�RU�RWKHU�XQGHUWDNLQJ�ZLWK�VXIILFLHQW�VXUHWLHV�WR�WKH�SHRSOH�RI�WKH�6WDWH�RI�&DOLIRUQLD�LQ�D�VXP�DV�WKH�FRXUW�PD\�IL[�WR�VHFXUH�WKH�GHIHQGDQW
V�SHUIRUPDQFH�RI�KLV�RU�KHU�VXSSRUW�REOLJDWLRQV�DQG�WKDW�ERQG�RU�XQGHUWDNLQJ�LV�YDOLG�DQG�ELQGLQJ�IRU�WZR�\HDUV��RU�DQ\�OHVVHU�WLPH�WKDW�WKH�FRXUW�VKDOO�IL[�8SRQ�WKH�IDLOXUH�RI�WKH�GHIHQGDQW WR�FRPSO\�ZLWK�WKH�FRQGLWLRQV�LPSRVHG�E\�WKH�FRXUW�LQ�VXEGLYLVLRQ��D���WKH�GHIHQGDQW�PD\�EH�RUGHUHG�WR�DSSHDU�EHIRUH�WKH�FRXUW�DQG�VKRZ�FDXVH�ZK\�IXUWKHU�SURFHHGLQJV�VKRXOG�QRW�EH�KDG�LQ�WKH�DFWLRQ�RU�ZK\�VHQWHQFH�VKRXOG�QRW�EH�LPSRVHG��ZKHUHXSRQ�WKH�FRXUW�PD\�SURFHHG�ZLWK�WKH�DFWLRQ��RU�SDVV�VHQWHQFH��RU�IRU�JRRG�FDXVH�VKRZQ�PD\�PRGLI\�WKH�RUGHU�DQG�WDNH�D�QHZ�ERQG�RU�XQGHUWDNLQJ�DQG�IXUWKHU�VXVSHQG�SURFHHGLQJV�RU�VHQWHQFH�IRU�D�OLNH�SHULRG�
&$3&������&ULPLQDO�1RQVXSSRUW,I�D�SDUHQW�RI�D�PLQRU�FKLOG�ZLOOIXOO\�RPLWV��ZLWKRXW�ODZIXO�H[FXVH��WR�IXUQLVK�QHFHVVDU\�FORWKLQJ��IRRG��VKHOWHU�RU�PHGLFDO�DWWHQGDQFH��RU�RWKHU�UHPHGLDO�FDUH�IRU�KLV�RU�KHU�FKLOG��KH�RU�VKH�LV�JXLOW\�RI�D�PLVGHPHDQRU�SXQLVKDEOH�E\�D�ILQH�QRW�H[FHHGLQJ�WZR�WKRXVDQG�GROODUV�����������RU�E\�LPSULVRQPHQW�LQ�WKH�FRXQW\�MDLO�QRW�H[FHHGLQJ�RQH�\HDU��RU�E\�ERWK VXFK�ILQH�DQG�LPSULVRQPHQW��,I�D�FRXUW�RI�FRPSHWHQW�MXULVGLFWLRQ�KDV�PDGH�D�ILQDO�DGMXGLFDWLRQ�LQ�HLWKHU�D�FLYLO�RU�D�FULPLQDO�DFWLRQ�WKDW�D�SHUVRQ�LV�WKH�SDUHQW�RI�D�PLQRU�FKLOG�DQG�WKH SHUVRQ�KDV�QRWLFH�RI�VXFK�DGMXGLFDWLRQ�DQG�KH�RU�VKH�WKHQ�ZLOOIXOO\�RPLWV��ZLWKRXW�ODZIXO�H[FXVH��WR�IXUQLVK�QHFHVVDU\�FORWKLQJ��IRRG��VKHOWHU��
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PHGLFDO�DWWHQGDQFH�RU�RWKHU�UHPHGLDO�FDUH�IRU�KLV�RU�KHU�FKLOG��WKLV�FRQGXFW�LV�SXQLVKDEOH�E\�LPSULVRQPHQW�LQ�WKH�FRXQW\�MDLO�QRW�H[FHHGLQJ�RQH�\HDU�RU�LQ�D�VWDWH�SULVRQ�IRU�D�GHWHUPLQDWH�WHUP�RI�RQH�\HDU�DQG�RQH�GD\��RU�E\�D�ILQH�QRW�H[FHHGLQJ�WZR�WKRXVDQG�GROODUV�����������RU�E\�ERWK�VXFK�ILQH�DQG�LPSULVRQPHQW��7KLV�VWDWXWH�VKDOO�QRW�EH�FRQVWUXHG�VR�DV�WR�UHOLHYH VXFK�SDUHQW�IURP�WKH�FULPLQDO�OLDELOLW\�GHILQHG�KHUHLQ�IRU�VXFK�RPLVVLRQ�PHUHO\�EHFDXVH�WKH�RWKHU�SDUHQW�RI�VXFK�FKLOG�LV�OHJDOO\�HQWLWOHG�WR�WKH�FXVWRG\�RI�VXFK�FKLOG�QRU�EHFDXVH�WKH�RWKHU�SDUHQW�RI�VXFK�FKLOG�RU�DQ\�RWKHU�SHUVRQ�RU�RUJDQL]DWLRQ�YROXQWDULO\�RU�LQYROXQWDULO\�IXUQLVKHV�VXFK�QHFHVVDU\�IRRG��FORWKLQJ��VKHOWHU�RU�PHGLFDO�DWWHQGDQFH�RU�RWKHU�UHPHGLDO�FDUH�IRU�VXFK�FKLOG�RU�XQGHUWDNHV�WR�GR�VR��3URRI�RI�DEDQGRQPHQW�RU�GHVHUWLRQ�RI�D�FKLOG�E\�VXFK�SDUHQW��RU�WKH�RPLVVLRQ�E\�VXFK�SDUHQW�WR�IXUQLVK QHFHVVDU\�IRRG��FORWKLQJ��VKHOWHU�RU�PHGLFDO�DWWHQGDQFH�RU�RWKHU�UHPHGLDO�FDUH�IRU�KLV�RU�KHU�FKLOG�LV�SULPD�IDFLH�HYLGHQFH�WKDW�VXFK�DEDQGRQPHQW�RU�GHVHUWLRQ�RU�RPLVVLRQ�WR�IXUQLVK�QHFHVVDU\�IRRG��FORWKLQJ��VKHOWHU�RU�PHGLFDO�DWWHQGDQFH�RU�RWKHU�UHPHGLDO FDUH�LV�ZLOOIXO�DQG�ZLWKRXW�ODZIXO�H[FXVH�
&$)&�������,Q�LPSOHPHQWLQJ�WKH�VWDWHZLGH�XQLIRUP�JXLGHOLQH��WKH�FRXUWV�VKDOO�DGKHUH�WR�WKH�IROORZLQJ�SULQFLSOHV��D��$�SDUHQW
V�ILUVW�DQG�SULQFLSDO�REOLJDWLRQ�LV�WR�VXSSRUW�KLV�RU�KHU�PLQRU�FKLOGUHQ�DFFRUGLQJ�WR WKH�SDUHQW
V�FLUFXPVWDQFHV�DQG�VWDWLRQ�LQ�OLIH��E��%RWK�SDUHQWV�DUH�PXWXDOO\�UHVSRQVLEOH�IRU�WKH�VXSSRUW�RI�WKHLU�FKLOGUHQ��F��7KH�JXLGHOLQH�WDNHV�LQWR�DFFRXQW�HDFK�SDUHQW
V�DFWXDO�LQFRPH�DQG�OHYHO�RI�UHVSRQVLELOLW\�IRU�WKH�FKLOGUHQ��G��(DFK�SDUHQW�VKRXOG�SD\�IRU�WKH�VXSSRUW�RI�WKH�FKLOGUHQ�DFFRUGLQJ�WR�KLV�RU�KHU�DELOLW\��H��7KH�JXLGHOLQH�VHHNV�WR�SODFH�WKH�LQWHUHVWV�RI�FKLOGUHQ�DV�WKH�VWDWH
V�WRS�SULRULW\��I��&KLOGUHQ�VKRXOG�VKDUH�LQ�WKH�VWDQGDUG�RI�OLYLQJ�RI�ERWK�SDUHQWV��&KLOG�VXSSRUW�PD\�WKHUHIRUH�DSSURSULDWHO\�LPSURYH�WKH�VWDQGDUG�RI�OLYLQJ�RI�WKH�FXVWRGLDO�KRXVHKROG�WR�LPSURYH�WKH�OLYHV�RI�WKH�FKLOGUHQ��J��&KLOG�VXSSRUW�RUGHUV�LQ�FDVHV�LQ�ZKLFK�ERWK�SDUHQWV�KDYH�KLJK�OHYHOV�RI�UHVSRQVLELOLW\�IRU�WKH�FKLOGUHQ�VKRXOG�UHIOHFW�WKH�LQFUHDVHG�FRVWV�RI�UDLVLQJ�WKH�FKLOGUHQ�LQ�WZR�KRPHV�DQG�VKRXOG�PLQLPL]H�VLJQLILFDQW�GLVSDULWLHV�LQ�WKH�FKLOGUHQ
V�OLYLQJ�VWDQGDUGV�LQ�WKH�WZR�KRPHV��K��7KH�ILQDQFLDO�QHHGV�RI�WKH�FKLOGUHQ�VKRXOG�EH�PHW�WKURXJK�SULYDWH�ILQDQFLDO�UHVRXUFHV�DV�PXFK�DV�SRVVLEOH��L��,W�LV�SUHVXPHG�WKDW�D�SDUHQW�KDYLQJ�SULPDU\�SK\VLFDO�UHVSRQVLELOLW\�IRU�WKH�FKLOGUHQ�FRQWULEXWHV�D�VLJQLILFDQW�SRUWLRQ�RI�DYDLODEOH�UHVRXUFHV�IRU�WKH�VXSSRUW�RI�WKH�FKLOGUHQ��M��7KH�JXLGHOLQH�VHHNV�WR�HQFRXUDJH�IDLU�DQG�HIILFLHQW�VHWWOHPHQWV�RI�FRQIOLFWV�EHWZHHQ�SDUHQWV�DQG�VHHNV�WR�PLQLPL]H�WKH�QHHG�IRU�OLWLJDWLRQ��N��7KH�JXLGHOLQH�LV�LQWHQGHG�WR�EH�SUHVXPSWLYHO\�FRUUHFW�LQ�DOO�FDVHV��DQG�RQO\�XQGHU�VSHFLDO�FLUFXPVWDQFHV�VKRXOG�FKLOG�VXSSRUW�RUGHUV�IDOO�EHORZ�WKH�FKLOG�VXSSRUW�PDQGDWHG�E\�WKH�JXLGHOLQH�IRUPXOD��O��&KLOG�VXSSRUW�RUGHUV�PXVW�HQVXUH�WKDW�FKLOGUHQ�DFWXDOO\�UHFHLYH�IDLU��WLPHO\��DQG�VXIILFLHQW�VXSSRUW�UHIOHFWLQJ�WKH�VWDWH
V�KLJK�VWDQGDUG�RI�OLYLQJ�DQG�KLJK�FRVWV�RI�UDLVLQJ�FKLOGUHQ�FRPSDUHG�WR�RWKHU�VWDWHV�
&$)&��������D��7KH�-XGLFLDO�&RXQFLO�VKDOO SHULRGLFDOO\�UHYLHZ�WKH�VWDWHZLGH�XQLIRUP�JXLGHOLQH�WR�UHFRPPHQG�WR�WKH�/HJLVODWXUH�DSSURSULDWH�UHYLVLRQV��E��7KH�UHYLHZ�VKDOO�LQFOXGH�HFRQRPLF�GDWD�RQ�WKH�FRVW�RI�UDLVLQJ�FKLOGUHQ�DQG�DQDO\VLV�RI�FDVH�GDWD��JDWKHUHG�WKURXJK�VDPSOLQJ�RURWKHU�PHWKRGV��RQ WKH�DFWXDO�DSSOLFDWLRQ�RI�WKH�JXLGHOLQH�DIWHU�WKH�JXLGHOLQH
V�RSHUDWLYH�GDWH��7KH�UHYLHZ�VKDOO�DOVR�LQFOXGH�DQDO\VLV�RI�JXLGHOLQHV�DQG�VWXGLHV�IURP�RWKHU�VWDWHV��DQG�RWKHU�UHVHDUFK�DQG�VWXGLHV�DYDLODEOH�WR�RU�XQGHUWDNHQ�E\�WKH�-XGLFLDO�&RXQFLO���F��$Q\�UHFRPPHQGDWLRQV�IRU�UHYLVLRQV�WR�WKH�JXLGHOLQH�VKDOO�EH�PDGH�WR�HQVXUH�WKDW�WKH�JXLGHOLQH�UHVXOWV�LQ�DSSURSULDWH�FKLOG�VXSSRUW�RUGHUV��WR�OLPLW�GHYLDWLRQV�IURP�WKH�JXLGHOLQH��RU�RWKHUZLVH�WR�KHOS�HQVXUH�WKDW�WKH�JXLGHOLQH�LV�LQ�FRPSOLDQFH�ZLWK�IHGHUDO�ODZ��G��7KH�-XGLFLDO�&RXQFLO�PD\�DOVR�UHYLHZ�DQG�UHSRUW�RQ�RWKHU�PDWWHUV��LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��WKH�IROORZLQJ�����7KH�WUHDWPHQW�RI�WKH�LQFRPH�RI�D�VXEVHTXHQW�VSRXVH�RU�QRQPDULWDO�SDUWQHU�����7KH�WUHDWPHQW�RI�FKLOGUHQ�IURP�SULRU�RU�VXEVHTXHQW�UHODWLRQVKLSV�����7KH�DSSOLFDWLRQ�RI�WKH�JXLGHOLQH�LQ�D�FDVH�ZKHUH�D�SD\RU�SDUHQW�KDV�H[WUDRUGLQDULO\�ORZ�RU�H[WUDRUGLQDULO\�KLJK�LQFRPH��RU�ZKHUH�HDFK�SDUHQW�KDV�SULPDU\�SK\VLFDO�FXVWRG\�RI�RQH�RU�PRUH�RI�WKH�FKLOGUHQ�RI�WKH�PDUULDJH�����7KH�EHQHILWV�DQG�OLPLWDWLRQV�RI�D�XQLIRUP�VWDWHZLGH�VSRXVDO�VXSSRUW�JXLGHOLQH�DQG�WKH�LQWHUUHODWLRQVKLS�RI�WKDW�JXLGHOLQH�ZLWK�WKH�VWDWH�FKLOG�VXSSRUW�JXLGHOLQH�����:KHWKHU�WKH�XVH�RI�JURVV�RU�QHW�LQFRPH�LQ�WKH�JXLGHOLQH�LV�SUHIHUDEOH�����:KHWKHU�WKH�JXLGHOLQH�DIIHFWV�FKLOG�FXVWRG\�OLWLJDWLRQ�RU�WKH�HIILFLHQF\�RI�WKH�MXGLFLDO�SURFHVV�����:KHWKHU�WKH�YDULRXV�DVVXPSWLRQV�XVHG�LQ�FRPSXWHU�VRIWZDUH�XVHG�E\�VRPH�FRXUWV�WR�FDOFXODWH�FKLOG�VXSSRUW�FRPSRUW�ZLWK�VWDWH�ODZ�DQG�VKRXOG�EH�PDGH�DYDLODEOH�WR�SDUWLHV�DQG�FRXQVHO��H��7KH�LQLWLDO�UHYLHZ�E\�WKH�-XGLFLDO�&RXQFLO�VKDOO�EH�VXEPLWWHG�WR�WKH�/HJLVODWXUH�DQG�WR�WKH�6WDWH�'HSDUWPHQW�RI�6RFLDO�6HUYLFHV�RQ�RU�EHIRUH�'HFHPEHU�����������DQG�VXEVHTXHQW�UHYLHZV�VKDOO�RFFXU�DW�OHDVW�HYHU\�IRXU�\HDUV�WKHUHDIWHU�XQOHVV�IHGHUDO�ODZ�UHTXLUHV�D�GLIIHUHQW�LQWHUYDO��I��,Q�GHYHORSLQJ�LWV�UHFRPPHQGDWLRQV��WKH�-XGLFLDO�&RXQFLO�VKDOO�FRQVXOW�ZLWK�D�EURDG�FURVV�VHFWLRQ�RI�JURXSV�LQYROYHG�LQ�FKLOG�VXSSRUW�LVVXHV��LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��WKH�IROORZLQJ�����&XVWRGLDO�DQG�QRQFXVWRGLDO�SDUHQWV�����5HSUHVHQWDWLYHV�RI�HVWDEOLVKHG�ZRPHQ
V�ULJKWV�DQG�IDWKHUV
�ULJKWV�JURXSV�����5HSUHVHQWDWLYHV�RI�HVWDEOLVKHG�RUJDQL]DWLRQV�WKDW�DGYRFDWH�IRU�WKH�HFRQRPLF�ZHOO�EHLQJ�RI�FKLOGUHQ�����0HPEHUV�RI�WKH�MXGLFLDU\��GLVWULFW�DWWRUQH\
V�RIILFHV��WKH�$WWRUQH\�*HQHUDO
V�RIILFH��DQG�WKH�6WDWH�'HSDUWPHQW�RI�6RFLDO�6HUYLFHV�����&HUWLILHG�IDPLO\�ODZ�VSHFLDOLVWV�����$FDGHPLFLDQV�VSHFLDOL]LQJ�LQ�IDPLO\�ODZ�����3HUVRQV�UHSUHVHQWLQJ�ORZ�LQFRPH�SDUHQWV�����3HUVRQV�UHSUHVHQWLQJ�UHFLSLHQWV�RI�DVVLVWDQFH�XQGHU�WKH�$LG�WR�)DPLOLHV�ZLWK�'HSHQGHQW�&KLOGUHQ��$)'&��SURJUDP�VHHNLQJ�FKLOG�VXSSRUW�VHUYLFHV��J��,Q�GHYHORSLQJ�LWV�UHFRPPHQGDWLRQV��WKH�-XGLFLDO�&RXQFLO�VKDOO�VHHN�SXEOLF�FRPPHQW�DQG�VKDOO�EH�JXLGHG�E\�WKH�OHJLVODWLYH�LQWHQW�WKDW�FKLOGUHQ�VKDUH�LQ�WKH�VWDQGDUG�RI�OLYLQJ�RI ERWK�RI�WKHLU�SDUHQWV�
&$)&��������D��7KH�VWDWHZLGH�XQLIRUP�JXLGHOLQH�IRU�GHWHUPLQLQJ�FKLOG�VXSSRUW�RUGHUV�LV�DV�IROORZV�
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&6� �.��+1�� �+����71����E������7KH�FRPSRQHQWV�RI�WKH�IRUPXOD�DUH�DV�IROORZV��$��&6� �FKLOG�VXSSRUW�DPRXQW��%��.� �DPRXQW�RI�ERWK�SDUHQWV
�LQFRPH�WR�EH�DOORFDWHG�IRU�FKLOG�VXSSRUW�DV�VHW�IRUWK�LQ�SDUDJUDSK������&��+1� �KLJK�HDUQHU
V�QHW�PRQWKO\�GLVSRVDEOH�LQFRPH��'��+�� �DSSUR[LPDWH�SHUFHQWDJH�RI�WLPH�WKDW�WKH�KLJK�HDUQHU�KDV�RU�ZLOO�KDYH�SULPDU\�SK\VLFDO�UHVSRQVLELOLW\�IRU�WKH�FKLOGUHQ�FRPSDUHG�WR�WKH�RWKHU�SDUHQW��,Q�FDVHV�LQ�ZKLFK�SDUHQWV�KDYH�GLIIHUHQW�WLPH�VKDULQJ�DUUDQJHPHQWV�IRU�GLIIHUHQW�FKLOGUHQ��+��HTXDOV�WKH�DYHUDJH�RI�WKH�DSSUR[LPDWH�SHUFHQWDJHV�RI�WLPH�WKH�KLJK�HDUQHU�SDUHQW�VSHQGV�ZLWK�HDFK�FKLOG��(��71� �WRWDO�QHW PRQWKO\�GLVSRVDEOH�LQFRPH�RI�ERWK�SDUWLHV�����7R�FRPSXWH�QHW�GLVSRVDEOH�LQFRPH��VHH�6HFWLRQ����������.��DPRXQW�RI�ERWK�SDUHQWV
�LQFRPH�DOORFDWHG�IRU�FKLOG�VXSSRUW��HTXDOV�RQH�SOXV�+���LI�+��LV�OHVV�WKDQ�RU�HTXDO�WR����SHUFHQW��RU�WZR�PLQXV�+���LI�+��LV�JUHDWHU�WKDQ����SHUFHQW��WLPHV�WKH�IROORZLQJ�IUDFWLRQ�
7RWDO�1HW�'LVSRVDEOH�,QFRPH�3HU�0RQWK�.��������������71�������������������������������������������������712YHU��������������������71
)RU�H[DPSOH��LI�+��HTXDOV����SHUFHQW�DQG�WKH�WRWDO�PRQWKO\�QHW GLVSRVDEOH�LQFRPH�RI�WKH�SDUHQWV�LV���������.� ������������;�������RU�������,I�+��HTXDOV����SHUFHQW�DQG�WKH�WRWDO�PRQWKO\�QHW�GLVSRVDEOH�LQFRPH�RI�WKH�SDUHQWV�LV���������.� ����� ������;�������RU����������)RU�PRUH�WKDQ�RQH�FKLOG��PXOWLSO\�&6�E\�
��FKLOGUHQ������FKLOGUHQ����FKLOGUHQ������FKLOGUHQ������FKLOGUHQ��������FKLOGUHQ�������FKLOGUHQ��������FKLOGUHQ���������FKLOGUHQ�����

����,I�WKH�DPRXQW�FDOFXODWHG�XQGHU�WKH�IRUPXOD�UHVXOWV�LQ�D�SRVLWLYH�QXPEHU��WKH�KLJKHU�HDUQHU�VKDOO�SD\�WKDW�DPRXQW�WR�WKH�ORZHU�HDUQHU��,I�WKH�DPRXQW�FDOFXODWHG�XQGHU�WKH�IRUPXOD�UHVXOWV�LQ�D�QHJDWLYH�QXPEHU��WKH�ORZHU�HDUQHU�VKDOO�SD\�WKH�DEVROXWH�YDOXH�RI�WKDW�DPRXQW�WR�WKH�KLJKHU�HDUQHU�����,Q�DQ\�GHIDXOW�SURFHHGLQJ�ZKHUH�SURRI�LV�E\�DIILGDYLW�SXUVXDQW�WR�6HFWLRQ�������RU�LQ�DQ\�SURFHHGLQJ�IRU�FKLOG�VXSSRUW�LQ�ZKLFK�D�SDUW\�IDLOV�WR�DSSHDU�DIWHU�EHLQJ�GXO\�QRWLFHG��+��VKDOO�EH�VHW�DW�]HUR�LQ�WKH�IRUPXOD�LI�WKH�QRQFXVWRGLDO�SDUHQW�LV�WKH�KLJKHU�HDUQHU�RU�DW�����LI�WKH�FXVWRGLDO�SDUHQW�LV�WKH�KLJKHU�HDUQHU��ZKHUH�WKHUH�LV�QR�HYLGHQFH�SUHVHQWHG�GHPRQVWUDWLQJ�WKH�SHUFHQWDJH�RI�WLPH�WKDW�WKH�QRQFXVWRGLDO�SDUHQW�KDV�SULPDU\�SK\VLFDO�UHVSRQVLELOLW\�IRU�WKH�FKLOGUHQ��+��VKDOO�QRW�EH�VHW�DV�GHVFULEHG�DERYH�LI�WKH�PRYLQJ�SDUW\�LQ�D�GHIDXOW�SURFHHGLQJ�LV�WKH�QRQFXVWRGLDO�SDUHQW�RU LI�WKH�SDUW\�ZKR�IDLOV�WR�DSSHDU�DIWHU�EHLQJ�GXO\�QRWLFHG�LV�WKH�FXVWRGLDO�SDUHQW��$�VWDWHPHQW�E\�WKH�SDUW\�ZKR�LV�QRW�LQ�GHIDXOW�DV�WR�WKH�SHUFHQWDJH�RI�WLPH�WKDW�WKH�QRQFXVWRGLDO�SDUHQW�KDV�SULPDU\�SK\VLFDO�UHVSRQVLELOLW\�IRU�WKH�FKLOGUHQ�VKDOO�EH�GHHPHG�VXIILFLHQW�HYLGHQFH�����,Q�DOO�FDVHV�LQ�ZKLFK�WKH�QHW�GLVSRVDEOH�LQFRPH�SHU�PRQWK�RI�WKH�REOLJRU�LV�OHVV�WKDQ�RQH�WKRXVDQG�GROODUV�����������WKH�FRXUW�VKDOO�UXOH�RQ�ZKHWKHU�D�ORZ�LQFRPH�DGMXVWPHQW�VKDOO�EH�PDGH��7KH�UXOLQJ�VKDOO�EH�EDVHG�RQ�WKH�IDFWV�SUHVHQWHG�WR�WKH�FRXUW��WKH�SULQFLSOHV�SURYLGHG�LQ�6HFWLRQ�������DQG�WKH�LPSDFW�RI�WKH�FRQWHPSODWHG�DGMXVWPHQW�RQ�WKH�UHVSHFWLYH�QHW�LQFRPHV�RI�WKH�REOLJRU�DQG�WKH�REOLJHH��:KHUH�WKH�FRXUW�KDV�UXOHG�WKDW�D�ORZ�LQFRPH�DGMXVWPHQW�VKDOO�EH�PDGH��WKH�FKLOG�VXSSRUW�DPRXQW�RWKHUZLVH�GHWHUPLQHG�XQGHU�WKLV�VHFWLRQ�VKDOO�EH�UHGXFHG�E\�DQ�DPRXQW�WKDW�LV�QR�JUHDWHU�WKDQ�WKH�DPRXQW�FDOFXODWHG�E\�PXOWLSO\LQJ�WKH�FKLOG�VXSSRUW�DPRXQW�RWKHUZLVH�GHWHUPLQHG�XQGHU�WKLV�VHFWLRQ�E\�D�IUDFWLRQ��WKH�QXPHUDWRU�RI�ZKLFK�LV�������PLQXV�WKH�REOLJRU
V�QHW�GLVSRVDEOH�LQFRPH�SHU�PRQWK��DQG�WKH�GHQRPLQDWRU�RI�ZKLFK�LV��������,I�D�ORZ�LQFRPH�DGMXVWPHQW�LV�DOORZHG��WKH�FRXUW�VKDOO�VWDWH�WKH�UHDVRQV�VXSSRUWLQJ�WKH�DGMXVWPHQW�LQ�ZULWLQJ�RU�RQ�WKH�UHFRUG�DQG�VKDOO�GRFXPHQW�WKH�DPRXQW�RI�WKH�DGMXVWPHQW�DQG�WKH�XQGHUO\LQJ�IDFWV�DQG�FLUFXPVWDQFHV�����8QOHVV�WKH�FRXUW�RUGHUV�RWKHUZLVH��WKH�RUGHU�IRU�FKLOG�VXSSRUW�VKDOO�DOORFDWH�WKH�VXSSRUW�DPRXQW�VR�WKDW�WKH�DPRXQW�RI�VXSSRUW�IRU�WKH�\RXQJHVW�FKLOG�LV�WKH�DPRXQW�RI�VXSSRUW�IRU�RQH�FKLOG��DQG�WKH�DPRXQW�IRU�WKH�QH[W�\RXQJHVW�FKLOG�LV�WKH�GLIIHUHQFH�EHWZHHQ�WKDW�DPRXQW�DQG�WKH�DPRXQW�IRU�WZR�FKLOGUHQ��ZLWK�VLPLODU�DOORFDWLRQV�IRU�DGGLWLRQDO�FKLOGUHQ��+RZHYHU��WKLV�SDUDJUDSK�GRHV�QRW�DSSO\�WR�FDVHV�LQ�ZKLFK�WKHUH�DUH�GLIIHUHQW�WLPH�VKDULQJ�DUUDQJHPHQWV IRU�GLIIHUHQW�FKLOGUHQ�RU�ZKHUH�WKH�FRXUW�GHWHUPLQHV�WKDW�WKH�DOORFDWLRQ�ZRXOG�EH�LQDSSURSULDWH�LQ�WKH�SDUWLFXODU�FDVH��F��,I�D�FRXUW�XVHV�D�FRPSXWHU�WR�FDOFXODWH�WKH�FKLOG�VXSSRUW�RUGHU��WKH�FRPSXWHU�SURJUDP�VKDOO�QRW�DXWRPDWLFDOO\�GHIDXOW�DIILUPDWLYHO\ RU�QHJDWLYHO\�RQ�ZKHWKHU�D�ORZ�LQFRPH�DGMXVWPHQW�LV�WR�EH�DSSOLHG��,I�WKH�ORZ�LQFRPH�DGMXVWPHQW�LV�DSSOLHG��WKH�FRPSXWHU�SURJUDP�VKDOO�QRW�SURYLGH�WKH�DPRXQW�RI�WKH�ORZ�LQFRPH�DGMXVWPHQW��,QVWHDG��WKH�FRPSXWHU�SURJUDP�VKDOO�DVN�WKH�XVHU�ZKHWKHU�RU�QRW�WR�DSSO\�WKH�ORZ�LQFRPH�DGMXVWPHQW��DQG�LI�DQVZHUHG�DIILUPDWLYHO\��WKH�FRPSXWHU�SURJUDP�VKDOO�SURYLGH�WKH�UDQJH�RI�WKH�DGMXVWPHQW�SHUPLWWHG�E\�SDUDJUDSK�����RI�VXEGLYLVLRQ��E��
&$)&��������F��,Q�DGGLWLRQ�WR�DQ\�RWKHU�SHQDOW\�RU�OLDELOLW\�SURYLGHG�E\�ODZ��ZLOOIXO�IDLOXUH�E\�DQ�HPSOR\HU�WR�FRPSO\�ZLWK�DQ�DVVLJQPHQW RUGHU�LV�SXQLVKDEOH�DV�D�FRQWHPSW�SXUVXDQW�WR�6HFWLRQ������RI�WKH�&RGH�RI�&LYLO�3URFHGXUH�
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&$)&�������F��3XUVXDQW�WR�6HFWLRQ�����RI�7LWOH����RI�WKH�8QLWHG�6WDWHV�&RGH��WKH�IHGHUDOO\�PDQGDWHG�RUGHU�QRWLFH�WR�ZLWKKROG�LQFRPH�IRU�FKLOG�VXSSRUW VKDOO�EH�XVHG�IRU�WKH�SXUSRVHV�GHVFULEHG�LQ�WKLV�VHFWLRQ�
&$)&�������1R�HPSOR\HU�VKDOO�XVH�DQ�DVVLJQPHQW�RUGHU�DXWKRUL]HG�E\�WKLV�FKDSWHU�DV�JURXQGV�IRU�UHIXVLQJ�WR�KLUH�D�SHUVRQ�RU�IRU�GLVFKDUJLQJ�RU�WDNLQJ�GLVFLSOLQDU\�DFWLRQ�DJDLQVW�DQ�HPSOR\HH��$Q�HPSOR\HU�ZKR�HQJDJHV�LQ�WKH�FRQGXFW�SURKLELWHG�E\�WKLV�VHFWLRQ�PD\�EH�DVVHVVHG�D�FLYLO�SHQDOW\�RI�D�PD[LPXP�RI�ILYH�KXQGUHG�GROODUV���������
&$)&�������D (DFK�FRXQW\�VKDOO�PDLQWDLQ�D�ORFDO�FKLOG�VXSSRUW�DJHQF\��DV VSHFLILHG�LQ�6HFWLRQ��������WKDW�VKDOO�KDYH�WKH�UHVSRQVLELOLW\�IRU�SURPSWO\�DQG�HIIHFWLYHO\�HVWDEOLVKLQJ��PRGLI\LQJ��DQG�HQIRUFLQJ�FKLOG�VXSSRUW�REOLJDWLRQV��LQFOXGLQJ�PHGLFDO�VXSSRUW��HQIRUFLQJ�VSRXVDO�VXSSRUW�RUGHUV�HVWDEOLVKHG�E\�D�FRXUW�RI�FRPSHWHQW�MXULVGLFWLRQ��DQG�GHWHUPLQLQJ�SDWHUQLW\�LQ�WKH�FDVH�RI�D�FKLOG�ERUQ�RXW�RI�ZHGORFN���7KH�ORFDO�FKLOG�VXSSRUW�DJHQF\�VKDOO�WDNH�DSSURSULDWH�DFWLRQ��LQFOXGLQJ�FULPLQDO�DFWLRQ�LQ�FRRSHUDWLRQ�ZLWK�WKH�GLVWULFW�DWWRUQH\V��WR�HVWDEOLVK��PRGLI\��DQG�HQIRUFH�FKLOG�VXSSRUW�DQG��ZKHQ�DSSURSULDWH��HQIRUFH�VSRXVDO�VXSSRUW�RUGHUV�ZKHQ�WKH�FKLOG�LV�UHFHLYLQJ�SXEOLF�DVVLVWDQFH��LQFOXGLQJ�0HGL�&DO��DQG��ZKHQ�UHTXHVWHG��VKDOO�WDNH�WKH�VDPH�DFWLRQV�RQ�EHKDOI�RI�D�FKLOG�ZKR�LV�QRW�UHFHLYLQJ�SXEOLF�DVVLVWDQFH��LQFOXGLQJ�0HGL�&DO�
&$)&�������F ([FHSW�DV�SURYLGHG�LQ�SDUDJUDSK�����RI�VXEGLYLVLRQ��H��RI�6HFWLRQ�������RI�WKH�5HYHQXH�DQG�7D[DWLRQ�&RGH��WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�VKDOO�WUDQVIHU�FKLOG�VXSSRUW�GHOLQTXHQFLHV�WR�WKH�)UDQFKLVH�7D[�%RDUG�IRU�FROOHFWLRQ�SXUSRVHV LQ�WKH�IRUP�DQG�PDQQHU�DQG�DW�WKH�WLPH�SUHVFULEHG�E\�WKH�)UDQFKLVH�7D[�%RDUG���&ROOHFWLRQ�VKDOO�EH�PDGH�E\�WKH�)UDQFKLVH�7D[�%RDUG�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�������RI�WKH�5HYHQXH�DQG�7D[DWLRQ�&RGH�
&$)&�������D $OO�VWDWH��FRXQW\��DQG�ORFDO�DJHQFLHV�VKDOO�FRRSHUDWH�ZLWK�WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�����LQ�WKH�HQIRUFHPHQW�RI�DQ\�FKLOG�VXSSRUW�REOLJDWLRQ RU�WR�WKH�H[WHQW�UHTXLUHG�XQGHU�WKH�VWDWH�SODQ�XQGHU�&KDSWHU����FRPPHQFLQJ�ZLWK�6HFWLRQ�������RI�3DUW���RI�'LYLVLRQ����6HFWLRQ�����RI�WKH�3HQDO�&RGH��DQG�6HFWLRQ��������DQG�����WKH�HQIRUFHPHQW�RI�VSRXVDO�VXSSRUW�RUGHUV DQG�LQ�WKH�ORFDWLRQ�RI�SDUHQWV�RU�SXWDWLYH�SDUHQWV���7KH�ORFDO�FKLOG�VXSSRUW�DJHQF\�PD\�HQWHU�LQWR�DQ�DJUHHPHQW�ZLWK�DQG�VKDOO�VHFXUH�IURP�D�PXQLFLSDO��FRXQW\��RU�VWDWH�ODZ�HQIRUFHPHQW�DJHQF\��SXUVXDQW�WR�WKDW�DJUHHPHQW��VWDWH�VXPPDU\�FULPLQDO�UHFRUG�LQIRUPDWLRQ�WKURXJK�WKH�&DOLIRUQLD�/DZ�(QIRUFHPHQW�7HOHFRPPXQLFDWLRQV�6\VWHP� 7KLV�VXEGLYLVLRQ�DSSOLHV�LUUHVSHFWLYH�RI�ZKHWKHU�WKH�FKLOGUHQ�DUH�RU�DUH�QRW�UHFHLYLQJ�DLG�WR�IDPLOLHV�ZLWK�GHSHQGHQW�FKLOGUHQ��$OO�VWDWH��FRXQW\��DQG�ORFDO�DJHQFLHV�VKDOO�FRRSHUDWH�ZLWK�WKH�GLVWULFW�DWWRUQH\�LQ�LPSOHPHQWLQJ�&KDSWHU����FRPPHQFLQJ�ZLWK�6HFWLRQ�������RI�3DUW���RI�'LYLVLRQ���FRQFHUQLQJ�WKH�ORFDWLRQ��VHL]XUH��DQG�UHFRYHU\�RI�DEGXFWHG��FRQFHDOHG��RU�GHWDLQHG�PLQRU�FKLOGUHQ�
&$)&������ H�$ 7KH�GHSDUWPHQW�PD\��ZKHQ�LW�LV�HFRQRPLFDOO\�IHDVLEOH�IRU�WKH�GHSDUWPHQW�DQG�WKH�ERDUGV�WR�GR�VR�DV�GHWHUPLQHG�E\�WKH�GHSDUWPHQW��LQ�FDVHV�ZKHUH�WKH�GHSDUWPHQW�LV�DZDUH�WKDW�FHUWDLQ�FKLOG�VXSSRUW�REOLJRUV�OLVWHG�RQ�WKH�FHUWLILHG�OLVWV�KDYH�EHHQ�RXW�RI�FRPSOLDQFH�ZLWK�D�MXGJPHQW�RU�RUGHU�IRU�VXSSRUW�IRU�PRUH�WKDQ�IRXU�PRQWKV��SURYLGH�D�VXSSOHPHQWDO�OLVW�RI�WKHVH�REOLJRUV�WR�HDFK�ERDUG�ZLWK�ZKLFK�WKH�GHSDUWPHQW�KDV�DQ�LQWHUDJHQF\�DJUHHPHQW�WR�LPSOHPHQW�WKLV�SDUDJUDSK���8SRQ�UHTXHVW�E\�WKH�GHSDUWPHQW��WKH�OLFHQVHV�RI�WKHVH�REOLJRUV�VKDOO�EH�VXEMHFW�WR�VXVSHQVLRQ��SURYLGHG�WKDW�WKH�OLFHQVHV�ZRXOG�QRW�RWKHUZLVH�EH�HOLJLEOH�IRU�UHQHZDO�ZLWKLQ�VL[�PRQWKV�IURP�WKH�GDWH�RI�WKH�UHTXHVW�E\�WKH�GHSDUWPHQW���7KH�ERDUG�VKDOO�KDYH�WKH�DXWKRULW\�WR�VXVSHQG�WKH�OLFHQVH�RI�DQ\�OLFHQVHH�RQ�WKLV�VXSSOHPHQWDO�OLVW�
&$)&�������D 1RWZLWKVWDQGLQJ�DQ\�RWKHU�ODZ��LI�DQ\�VXSSRUW�REOLJRU�LV�GHOLQTXHQW�LQ�WKH�SD\PHQW�RI�VXSSRUW�IRU�DW�OHDVW����GD\V�DQG�WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�LV�HQIRUFLQJ�WKH�VXSSRUW�REOLJDWLRQ�SXUVXDQW�WR�6HFWLRQ��������WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�PD\�FROOHFW�WKH�GHOLQTXHQF\�RU�HQIRUFH�DQ\�OLHQ�E\�OHY\ VHUYHG�RQ�DOO�SHUVRQV�KDYLQJ�LQ�WKHLU�SRVVHVVLRQ��RU�ZKR�ZLOO�KDYH�LQ�WKHLU�SRVVHVVLRQ�RU�XQGHU�WKHLU�FRQWURO��DQ\�FUHGLWV�RU�SHUVRQDO�SURSHUW\�EHORQJLQJ�WR�WKH�GHOLQTXHQW�VXSSRUW�REOLJRU��RU�ZKR�RZH�DQ\�GHEW�WR�WKH�REOLJRU�DW�WKH�WLPH�WKH\�UHFHLYH�WKH�QRWLFH�RI�OHY\�
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